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Demonetization Mechanism and Complete Financial Inclusion
Kadajji Shivappa’

A‘bstract

The world is watching with high expectations as India is poised to become
economic leader of the regfon; It is an imperative that India becomes shock proof to the
financial crisis and other fhreats. In this backdrop India has taken seriously the cause of
financial inclusion years ago. However, the results were not encouraging. However, the
current times are more pressing. This need of the hour has to be dealt with a serious action
towards financial inclusion. To become the strong economy, India needs to eradicate black
money, corruption and financial crimes. In this technological era and with largest youth
population, this is the best time to strike the chord of second financial reforms. The hurdles are
lack of financial inclusion and financial illiteracy. It is very ironical that, though we have
largest tech savvy youth population and growing literacy, many are still financially excluded.

This paper will take up the issues related to demonetization and its linkage to complete

104 ssistant Professor, Head of the Department, Department of Economics, ARM First Grade College,
Davanagere.
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s and processes. The World Bank in July, 2010
dia at 20.7% of the GDP in 1999 and rising to

delivery, and the lack of transparent law
estimated the size of the shadow economy for In

23.2% in 2007. A parallel shadow economy generates inflation which adversely affects the
poor and the middle classes more than others. It impoverishes Government of it’s legalise
d development activities.

revenues which could have been otherwise used for social welfare an
g 86% of all

To put things in perspective, these two denominations account for a whoppin
banknotes in circulation, as per the RBI’s Annual Report for the financial year 2015-'16.

The honorable P.M. Narender Modi dropped a bombshell on the black money and it is
a financial-inclusion strategy and transmutation decision which, gain momentum India’s
progress into a less cash economy which is called demonetization. The prime motto of
implementing this system is to get rid with the using black money for unfair activities in the
society. Before this step the government asked the people to deposit their black-money with
RBI and they can distribute it with 60% & 40% in which 60% for the depositor and 40% for
the government. And the act will keep confidential. Now, this percentage is reduced to 50-
50%. India has seena mumber of subversive changes in its history.and.present; and will continue
to come across many more iniﬁtqre too. It ﬁrst hapg’(’éncfcj.in 1948 whex%éthe Rﬁl demonetized
the then C’irculaﬁg;d"r'qf'Rs; 1000 a bR, l6%;00:0;.;:;110?%5.-‘%Iignepffaenorﬁg‘iinationlgibank notes in
Rs.1000, 5000, 10,000 wer |

govermﬁéiit in 1978. T_h_é main d;ffe}ence then & now is that currencies of high denomination

uced in 1954, again demonetized by Moraji Desai

were very rare in circulation, unlike the Rs.500 &Rs. 1,000 notes today. So far, many nations
have witnessed demonetization of their currency, with India being able to experience it for the
third time. It will impfove the tax-to-GDP ratio of the country.

II. Need for Financial Inclusion
In India financial services are used only by a section of the population due to illiteracy

and other reasons. The excluded regions are rural, poor regions and also those living in harsh
climatic conditions where it is difficult to provide these financial services. Hence, financial
exclusion leads to non-accessibility, non-affordability and non-availability of financial
products. Limited access to funds in an underdeveloped financial system restricts the
availability of their own funds to individuals and also leads to high cost credit from informal
sources such as moneylenders. Due to lack of access to a bank account and remittance facilities,

the individual pays higher charges for basic financial transactions. Absence of bank account
40
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Iding cash, A|] these impose real costs on

banking services (o a large segment of the

social exclusion Thus, fi A the potential to feel soc

ial tensions causing
1
nancial mclusmn 1S essential for

country, accelerated ecoriomic growth of the

II1. State of Financia] Inclusion

Compared tq the developed world,

abysmally low. According to th

the coverage of India’s financial services is

e e information available with the Reserve Bank of India, about
.83 crores no-fr \
frill accounts, with and without value-added features, have been opened until

Novem
eber 23, 2016 of which about two-third are with the public sector and one-third with the

private sector banks. Though the RBI promoted no-frills savings bank account under Jan Dhan

Yojana, had all the potential to revolutionize India's rural agricultural economy, as well as usher

in the banking habit amongst a large number of the less privileged population.
However, considering to the vast multitude of the Indian population the number of
accounts opened is not encouraging for the cause of complete ﬁnanclal mclusmn After current

demonetlzation drive the ﬁna

ied out in varxous ways as people are
seeking respite ,ﬁiom_the currency shortage.! People are beings fofced to.use elecitromc banking
services and digital p]atforms “have been pushing the cause of complete financial
mclusmn A ; ‘
IV. Facts of Demonetlzatlon

November 8, 2016 demonetization announcement involved the task of replacing more
than 22 billion pieces of Rs.500 and Rs.1000 notes for 1.3 billion citizens through 1.3 lakh
branch outlets was a hurculean task. Historically, nowhere in the world has a similar exercise
been undertaken at this massive scale. It is a reaping time for the banks that made considerable
‘investments on }digi.tization of banking services. The alternate platforms — cards, internet
banking, mobile banking, PoS terminals - have further gained momentum post demonetization
announcement. An average daily debit card transaction has almost doubled and demand for
PoS machine installations has increased 2-3 times. Due to the prevailing economic scenario

India witnessed a surge in digital transactions and mobile transactions. This development is to
be seen instrumental in achieving complete financial inclusion.

V. Rationale of Demonetization
41
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India is swiftly increasing in terms of growth and standing in No.l position in terms o f

growth but ranked 76 in Global Corruption Perception Ranking. It is no secret that the evil of

corruption and black money also have grown beyond the control of the system. In fact they are

influencing the system and weakening the efforts in financial inclusion. Also, existence of huge

number of high value currency notes has created conducive environment for hoarding black
money, corruption in business and politics and funding of terrorism by hostile countries.
Therefore demonetization was on the anvil as one of the major steps to make economy free of
these evils, The primary steps were already taken during the last two years viz., Aadhar seeding
to gas and other services making PAN compulsory for high value transactions, Prime
Minister’s Jan Dhan Yojana of no frills accounts and recent Income Disclosure Scheme. These
policies have been adopted under the recommendation and pressure of the experts and the need
to eradicate economic evils. These efforts directly or indirectly will culminate into complete
financial inclusion.
VI. Effects of Demonetization

The alternate platforms — cards, integnet bankmg, mobLlc bankmngOS terminals have
further gained momentum post the demonetlzatlonram}ouncement However gthere is heavy
disruption to the business due to which grm;ivth’expecjtatlons have i reduc%d Intematlonal rating
agency Fitch has lowered Indla S GDP growth to 6.9% for the financial year 2017. The
followmg are the other effects: ‘

» It may cause deflation in the market as people who have earned money through illegal
ways would be afraid to declare the money in fear of prosecution due to the illegitimacy
of the income.

» Ithas already lead to reduction of money circulation in the economy and this may result
in deflation

% A lot of cash which are legally earned will be deposited in the banks and now the banks
with more deposits will be able to do more lending and the rate of lending may come
down

> Accessibility of loans will become easier and as interest rates reduce economic activity
will be boosted.

VII. Advantages of Demonetization

42
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» The demonetiza seision t
aton decision taken by the government will help to eliminate black

money and corruption (o large extent

» DI'.I.G to lack of funding there will be no arms smuggling and all the terrorist activitics
will also be reduced

> Withdrawal limits set by the RBI has reduced currency circulation. Therefore card
transactions will slowly replace the cash transactions in daily activities

» The regulations for exchange of money in banks on producing a valid identity card like
PAN, Aadhar card and electoral card will facililitate the government to track the moncy
which is being exchanged

> Financial Intelligence Unit will track all details of the transactions from the banks.
Therefore, now it is difficult hide the black money

» Real estate industry will have more transparency and credibility, making it more
attractive to the foreign investors as well as domestic investors

VIIIL Disadvantages of Demonetization
g_hangc old high

™,

» It has caused great in’cfopvenicncc to-g—:ommon.«man‘whoﬁ;gé%{;ugglcgﬂ,o;gx
denomination notes ‘ﬁ“ i : ( f f

> Rclilacing all the old l%jgh- Elenomina]tio’n:no'i'cs, %ﬁ‘:ordcr’%d by . he government, could
_ ﬁe'a_vilyzéosti‘the‘ RBI '%-;'_" " | '

> | '_"I:‘h:e,-gcnereﬂ' business acﬁyﬂy has tremendously ¢ffected resulting thousands of crores

£

’of" loss to the national income after demonetisation announcemernt

S 1t has taken a toll on half of the population who are not well versed with the card
transactions

> The major problem is that big fishes will be left out whose black moncy is in the form
of foreign currency, gold and property and stashed in tax havens

» The ATM recalibration will take time.

IX. Role of Banks in Handling Demonetization
Bank has led from the front in successfully reaching out to the customers in their

banking transactions, be it waiver of charges or extended business hours into late evenings or

to go out of their way in supporting senior citizens and women customers as well as

noncustomers,

X. Demonetization as a Tool of Financial Inclusion
43
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RTTATT T “financial inclusion,
Demonetization has become blessing in disguise to the cause of fin i-b )
. - ed and semi-banked
is resulted in rapid banking education to the vast multitude of unbank lar banki
i Il regular banking
population otherwise impossible. Though demonetization has halted all reg g

(k. e waste and served the
business operations and loss of revenues temporarily, it has not gone

purpose of financial inclusion.

XI. Conclusion e
U . lization is in the
The rewards of demonetization are much encouraging and the demonetization

long term interest of the country. Government need to ensure that there will be a smooth flow
of currency exchanges. Demonetization will have a massive impact on parallel economy, The
current demonetization initiative by the Government of India will take Indians ten steps ahead.
Though it is has given temporary pains, it taught financial lessons. It will also impact
corruption, elections and terrorism. It is g reaping time for the banks that made considerable
mvestments on digitization of banking services. The cashless and transparent mechanism has
gained momentum post demonetization. It has led to increased financial inclusion and this

momentum should be continued till India achieves cgmplpgerfmggci,aﬂl;ijllgl_usjon;

i

I |
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Influence of Gandhian Philosophy on Kanthapura

Manohar. 8. B

Assistant Professor

ARMFG College, S N Layout
Davangere-04

Introduction:

Mahatma Gandhi during freedom struggle time has great influence on Indian masses.
And his struggle for freedom introduced some new trends in Anglo-Indian fictions and some
great writes of all the Indian languages produced some masterpieces in novel, poetry, dram
and other forms of creative writing. The Indian novel in English is a product of an urge for
socio-political reforms the revival of past traditions the search of national identity and the
increasing awareiiess of the role of the individual in society. Hence, we have the great
stalwarts of proSeiamely R.K Narayan, Mulk Raj Anand and Raja Rao and Bhabani

Bhattacharya Gst alBthe navels havjpg a si flife, explored
these ficti y lan figure or
risis  tQivards and Post

of Gandhi in Rao’s Kanthapura.

Raja Rao was most celebrated novelist of India in 1930s and 1940s. He had depicted
the novel through the usage of Gandhian philosophy/principles. Kanthapura is best example.
Kanthapura is fictional village lying in remotest part of country unaware of burning issues
which were spreading to distant parts. Rao captures Kanthapura when it is about to be drawn
into freedom struggle although presence of colonial expedition can be seen. It is archetypical
[Indian village which is lost in web of age old traditions, conventions and orthodoxies. They
worship nature and natural forces and any events are seen as manifestation of will of village

deity Kenchamma. They have simple cause to effort understanding supported by
superstitions.

By reading the one get idea about the methods and principles of Gandhi. Moorthy is
central character who leads Gandhian movement in Kanthapura. Even Morrthy and the other
freedom fighters of Kanthapura is follower of Gandhi and use Gandhian methods in their
struggle against the government, They followed the path of non-violence. The people of

,. Kanathapura pigked the toddy grove. Many toddy booths in and around Knathapura are
J-".," - picked. This is done to show that they want toddy trees to be destroyed because they are used
. - to make ftd‘c?‘dy which bring about economic and hard S money, in this toddy is very
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harmful for them. While doing all this they use non-violence methods and do not lose control
even when they are being manhandled and beaten mercilessly by the police. Even women and
children manhandled. Gandhi never appears in scene but he remains in the background
throughout the novel but the influence of him on the people is tremendous.

So called central character Moorthy leads Gandhain movement in Kanthapura, he had
met Gandhi earlier and undertook the mission to spread his teaching and practice. Like
thousands of young men all over the country, Morrthy gave up his studies and joined freedom
movement. He dedicated his life to the country after he had a vision of Gandhi. Morrthy tried
to follow the principles of Gandhi. He burnt his foreign clothes and started using Khadi. He
did not marry and devoted his life totally to the struggle for independence. He sacrifices his
personal life and happiness for the sake of his coﬁntry. He became the leader of the freedom
fighters in Kanthapura even he is and agent of Gandhi who worked as per directions of
Mahatma. He ensured presence of women in hari-kathas and sought their contribution as
well; Gandhi has firm faith in their abilities and worker for their emancipation.

Like Moorthy there were other characters Advocate Shankar, Rangamma and Ratna were
also the followers of Gandhi. Rangamma actively participated in work of the Congress. Her
house became t ffice of the Congress in Knathapur. The freedom fighters used to
assemble at he se and discuss their plan of action. She took actively participated in

‘ e was a widow and

¥and if at any point he came to know that his client had
>he gave up the case immediately and in cases simple man
and was tavor of Khadi , and he refused to go any marriage party in which
people were not dressed in Khadi.

Moorthy also left his studies and hopes of a glorious future for the sake of the
country. He devoted his life to the struggle for independence and revel of the other social
evils and removal of untouchability . Moorthy had to struggle against social inertia which
provided formidable resistance to change. Raj Rao shows how freedom struggle had to face
internal resistance as well; Venkamma and Bhatta symbolize orthodox forces which forced

- losing its privileged status. But Moorthy perseveres in his discussion and decision of moving
with lower caste. Because of this reason Moorthy’s mother who could not bear his son’s way
even Moorthy did not stop working for uplifting of the Pariahs though Swami had said to him
that he could be excommunicated. But Moorty did not take it seriously. Like Gandhi, he also
kept a fast three days because he felt that he had not even able to live to the ideas of the

Mahatma.

Under leadership OF Moorthy several young activities like distributed books and
~ charaka to everyone. Non-cooperation movement was in its full sway and Gandhi stressed on
se)f-rehance not only it crippled British Govt. and gave economic substances to masses it also

747
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. §hed one’s character in was for independence. However here young activities had free
traditional mindset, |
. Skeffington coffee estate is centre of exploitation of natives. Not only are they are
paid less after evicting labor of work they are treated inhumanly. The new master forced them
to submit their women to his lust. Moorthy is invited to at the estate to help them. It triggers

pent up humiliation and dangers in coolies who despite Moothy’s please to shown violence
indulged in scuffle with police and Maistri .

The novel empowers with Gandhian ideology and freedom struggle. The story of
Satyagrahis moved forward steadily till it reached to its climax It was story of the people of
small village who realized that they need to rise and fight for freedom of their motherland. As
a result of the clash between the freedom fighters and the soldiers many people died and
many were injured the whole villager was set on fire and destroys and many people were
arrested. The remaining people left the village and never came back. Mahatam Gandhi never
appears on the scene but his presence was felt all time through novel.

So Raj Rao enhances the novel through usage of Gandhian ideology and Gandhian
thought. And noyel had two plots, the first plot deal with the important of Gandhian

movement in sn llage called Kanthapura. Gandhian ideology not influenced only any
particular group. f group
assimilates sp. : i : Riansthcm T

dar’ and. rem Sijrom our eyes like a whirlwind that upset many thing, but
most of all the of people’s minds”

Conclusion:

At first ideology spread as a music in every nook and coroner of the village
Kanthapura and it direct people against British rules. It is Kanthapura in which Raj Rao’s
music for Gandhi archives its perfection

Reference:

1. Dimensions of Indian English Literature by M. K. Naik
2. Indian Writing in English by K.R.Srinivas Iyengar.
3. Kanthapura by Raj Rao.
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is generated by economic transactions that are not reported to tax authorities or generated
through corruption. Scrapping the higher denomination money would either result in these
being brought into the system or the money just disappearing. The present paper highlights the
probable consequences of this decision on various economic variables and entilies.

I. Introduction . di e |
Demonetization is a generations memorable experience and is going to be one of the

economic events of our time. Its impact is felt by every Indian citizen. Demonetization affects
the economy through the liquidity side. Its effect will be a telling one because nearly 86% of
currency value in circulation was withdrawn without replacing bulk of it. As a result of the
withdrawal of Rs 500 and Rs 1000 notes, there occurred huge gap in the currency composition
as after Rs 100; Rs 2000 is the only denomination. Absence of intermediate denominations like
Rs 500 and Rs 1000 will reduce the utility of Rs 2000. Effectively, this will make Rs 2000 less
useful as a transaction currency though it can be a store value denomination.

Objectives of paper:

> To study the experlence of impact of demonenzatlon ini*various’ countrles in past years;

> To analyze the current. the 1mmedlate Lrnpact of dernonetxzatzon Pn Indlz}n economy;
i S o \. | %] K

> To workout the probablc consequences Sthe demonetization. “ - <

Asst. Professor, Depariment of Commerce, 4;_@,,,14_&; ‘st Grade College, Davanagere,
I1. Research Methodology:g‘.;-!'

The paper is based on secondary data. The data has been collected from internet.
Impact of Demonetization Issues & Challenges Demontizationtechnically is a liquidity
shock; a sudden stop in terms of currency availability. It creates a situation where lack of
currencies jams consumption, investment, production, employment etc. In this context, the
exercise may produce following short term/long term/, consumption/investment,
welfare/growth impacts on Indian economy. The intensity of demonetization effects clearly
depends upon the duration of the liquidity shocks. Following are the main impacts.

1. Demonetization is not a big disaster like global banking sector crisis of 2007; but at the same
time, it will act as a liquidity shock that disturbs economic activities.

2. Liquidity crunch (short term effect): liquidity shock means people are not able to get
sufficient volume of popular denomination especially Rs 500. This currency unit is the

favourable denomination in daily life. It constituted to nearly 49% of the previous currency
505
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supply in terms of value. Higher the time required to resupply Rs 500 notes, higher will be the
duration of the liquidity crunch. Current reports indicate that all security printing press can
print only 2000 million units of RS 500 notes by the end of this year. Nearly 16000 mnRs 500
notes were in circulation as on end March 2016. Some portion of this were filled by the new
Rs 2000 notes. Towards end of March approximately 10000 mn units will be printed and

replaced. All these indicate that currency crunch will be in our economy for the next four
months.

3. Welfare loss for the currency using population: Most active segments of the population
who constitute the ,base of the pyramid™ uses currency to meet their transactions. The daily
wage earners, other labourers, small traders etc. who reside out of the formal economy Uses
cash frequently. These sections will lose income in the absence of liquid cash. Cash stringency
will compel firms to reduce labour cost and thus reduces income to the poor working class.
There will be a trickle up effect of the liquidity chaos to the higher income people with time.

4. Consumption will be hit: When liquidity shortage strikesssit js ;co_r_,lfsumption that is going
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5. Loss of Growth momentum- India risks its position of being the fastest growing largest

economy: reduced consumption, income, investment etc. may reduce India“s GDP growth as

the liquidity impact itself may last three -four months.

6. Impact on bank deposits and interest rate: Deposit in the short term may rise, but in the
long term, its effect will come down. The savings with the banks are actually liquid cash people
stored. It is difficult to assume that such ready cash once stored in their hands will be put into
savings for a long term. They saved this money into banks just to convert the old notes into
new notes. These are not voluntary savings aimed to get interest. It will be converted into active
Jiquidity by the savers when full-fledged new currency supply take place. This means that new
savings with banks is only transitory or short-term deposit. It may be encashed by the savers at
the appropriate time. It is not necessary that demonetization will produce big savings in the
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banking system in the medium term. Most of the savings are obtained by biggie public sector

. 1 o) the L
banks like the SBI. They may reduce interest rate in the short/medium term. But they can't
follow it in the long term.

7. Impact on black money: Only a small portion of black money is actually stored in the form
of cash, Usually, black income is kept in the form of physical assets like gold, land, buildings
ete. Hence the amount of black money countered by demonetization depend upon the amount
of black money held in the form of cash and it will be smaller than expected. But more than
anything else, demonetization has a big propaganda effect. People are now much convinced

about the need to fight black income. such a nationwide awareness and urge will encourage

government to come out with even strong measures.

8. Impact on counterfeit currency: the real impact will be on counterfeit/fake currency as its
circulation will be checked after this exercise.

h | i o T

S . X - \, 3 { ‘l | ,"-_."" ke 5 I ! 5 i{.
Demonetization as a cleaning exercise may ;producg%sey\eral good things in the economy. At

Neilae s . B . N W Ly o .
the same time, it creates unavoidable income fmld;xvelfd“ret;lussez‘ to the poorisections of the

society who gets income based leir daily work and those who doesn“t have the digital
transaction culture. Overall economic activies will be dampened in the short term. But the

unmeasurable benefits of having more transparency and reduced volume of black money

activities can be pointed as long term benefits.

111. Positive Effects Of Demonetization?

In what could be termed as the mother of all reforms, Prime Minister Modis
demonetisation move will have far reaching implications. This is not to dispute that the
transformative step has brought some hardship for the citizens, but those are temporary and
will blow over soon. For the larger béneﬁt of the nation, we the citizens can bear such hiccups
with a smile. After all, this is how we as citizens can contribute in policy making and nation
building. While bank employees are working overtime to make Modi“s ambitious

demonetisation drive a success, let"s discuss its many-fold impacts.
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I. Black money: At one stroke the Prime Mo

stacked inside the country, Of t[thb Prime Minister has choked the supply of black money

country, black money is cq;i , ,m % ‘]7 lakh crore of total currency in cireulation in the

ot L sl Stimated at mind-boggling Rs 3 lakh crore. Black money is nothing

veryioutash | ?0 ndno‘?' Black money operators run a paralliel economy which shakes the
ation of the Indian economy, With Modi‘“sdemonetisation move, all domestic black

money will either be deposited i
be deposited into the banks with heavy penalty or be simply destroyed.

2. Economy: Demonetisation will have a huge resultant effect on the Indian economy, The
clean-up of illegal cash will help turn around the economy. First, it will bring more borrowings
to the exchequer, improve inflation outlook and increase India‘*s gross domestic product
(GDP). Second, it will revive investment opportunities and give a fillip to infrastructure and

the manufacturing sector. Third, it will help reduce interest rates and lower income tax rate.

3. Note bank politics: In therun up to the crucial assembly.electionssinttar Rradesh, Punjab,
\ ‘ Yy | ] 1

Goa and Uttarakhand, Prime Minister Modi‘‘sdemonetisation announcement ims come as a

shock and awe for the poIiticai;parties and p:‘{blit-’ician"‘s"‘ foﬁﬂaoxn’lglack n‘]bney isla lifeline. The
pulling out of the old Rs 500 and Rs 1_.;000 currency notes will help make the election process
clean and t’rz’insmrenﬂ But it hag;_‘b'l‘éught tough times for the political parties and politicians
who believe in the idea of purchasing votes in exchange for notes. That is precisely the reason

a rainbow coalition of a galaxy of regional parties and the Congress is building up against

Modi, because their political interests are badly hurt.

4. Real estate cleansing: It is said that real estate is an industry built on black money. The

extent of black money floating ar

40 per cent of real estate transactions in Delh
w of black money into the real estate sector. This will help in making the

ound in the sector is huge. According to an estimate at least

i-NCR are in black. Modi“sdemonetisation move

will curtail the flo

much needed correction in the sector. The impact: An unexpected dip 1n land and property

prices.
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10 feilitato money laut

Wwith black money suddenly bem
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ney notos wortl

pror {inan
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o mark

operations have ¢

operators in Mumbai has destroyed curre

alt o death blow to the counterfeit Indian

ountry. Counterfeil currency

6. Counterfelt currency: Demonetisation has de

operating both inside and outside the ¢
study conducted by Indian Statistical

(NIA) suggests that fake

ourrency syndicate
seriously devalues the real worth o f [ndian ourrency. A

Institute, Kolkata on behalf of the National Investigation Agency

Indian currency notes (FICN) amounting (o Rs 400 crore are in circy
o fake notes are pumped into Indian econony

s, But the

ilation in the country at

any given point of time and around Rs 70 cror
every year. The estimation is based on recovery and seizure made by various agencie

actual figure could be much larger. A One [ndia rcpolrh qulg,,lling@;g%Igmljigengc.\ ureau dossier,

) St , Gl ] A .. ;
says fake Indian currency worth Rs 12 lakh Lroro hus‘;_ \,u%;lpcd into Indm[[; financial system over
) f b i :
¢.0f Rs 500 and

i . S ‘ SRRNITE. § oo W, o v il e
the years, Needless to say that ‘i‘nostuoi_lhc mkcléunwncw;“‘o‘m@mnf&d in India ar

Rs 1000 denominations. 1¢ 1§ als&fa-r\[ﬁgr‘t}hént to mention that the fake currency floating inside the
Indian financial system is not counted within the Rs 17 lakh crore of total currency in

circulation in the country.

This is an open sccret that Pakiston has been printing fake Indian currency at its
government printing press in Quetta and its security press in Karachi. The enemy nation funnels
the counterfeit currency through the frontier at Jammu & Kashmir and via India"s porous
border with Bangladesh and Nepal. With Prime Minister Modis decision to pull out the old
Rs 500 and Rs 1,000 notes and replace them with new Rs 500 and Rs 2,000 series has
completely stalled the circulation of counterfeit Indian currency. Experts say the new currency
notes have come with advanced security features which are almost impossible to replicate, So

Pakistan has no option but to shut shops of its fake Indian currency.
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7 Terror financing: Terror financing is sourced through counterfeit currency and hawala

transactions.

This is how terror financing works. Fake currency circulat ion is routed through a multi-
layered network of hawala operators which are closely linked to satta (gambling) and
smuggling of drugs, opium and arms. Indirectly, they all end up financing terrorism. In
addition, the terrorists collect huge donations and then route the money through hawala
transactions. With the circulation of counterfeit [ndian currency completely stalled and hawala

transactions stopped, all windows for terror financing are closed.

8. Maoism: Maoist sympathisers call Modi“sdemonetisation move an «undeclared financial

emergency”. There are reasons to it. Demonetisation has hit the Maoists and their movement

hard.

to:an. estlmatc (Mao1sts manage to
B

raise Rs 300 to Rs 400 crore annually through donatlons lcvy and extomons The illicit mo
essentla]s apart from

Black money: is the oxygen for Mamsts Accerdmg«
ney

is used to purchase arms and ammumtlon foodwand' medlcme afid clauly~

e"cadre Police sources in both Chhattisgarh and Odisha

dlstrlbutmg it among the ranks 'a
have/ told the wnter that the Ma' 1sts. have stashed old high denomination notes to the tune of
a- Chattisgarh boarder. No

over Rs 10,000 crore at their dumps in the dense jungles of Odish
wonder, with Modi““sdemonetisation drive, all those illegal money are reduced to paper

scrap.Maoists are in a state of coma and Maoist activities see a crippling blow. Ever since the

demonetisation announcement was made, no major violence was reported from the Maoist

infested states like Chhattisgarh, Odisha, Andhra Pradesh and Telangana.

9. Kashmir unrest: The four-month-long unrest in Kashmir valley is on a backburner, thanks

to demonetisation. No stonc pelting on security forces has been reported in Kashmir ever since
the demonetisation announcement was made. An intelligence estimate suggests that Pakistan
sends Rs 1,000 crore annually to the separatists for fuelling unrest in Kashmir. The money is

transferred through hawala route. With hawalatransactions completely choked wup, the
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“stone pelter” Modi completely

It won"t be wrong to Say that
ed demonetisation.

separatists are nOw clueless.

shattered the Kashmir unrest with his stone call

ation has severely affected the multiple m ilitant groups

10. North-East insurgency: Demo netis

operating in the North-East.

According to intelligence estimate the north-eastern insurgent groups together have a

ually. The insurgents source their funding in two wa
ike the Maoists do. But unlike Maoists, the leaders of Nor

ys. They raise

corpus of Rs 400 crore ann
funds through levy and extortions | th-

he jungle. Their English speaking high ranking leaders run

East militant outfits do not live tn t
al. From there they also transfer

operations from their dens in Myanmar, Bangladesh and Nep

huge illegal money via hawala route to their cadre for running the militancy. With the extortion

money stopped completely in the absence of cash inflow and hawala operations coming to a

complete halt, all activities of North-East militants have shuttered down.

T, ] T
N |

]
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The Short-term Impacts: Thé"fe will"be a disruption in the current liquidity situation as

households are likely to ge‘t'affeéted by the note exchange terms laid by the government.

Though clarity is unfolding on this, commodity transactions and general cash market

transactions are likely to feel an immediate impact. Unorganized sector proceedings, including

small trade market activities, will remain volatile in the short-term. Roadside vendors, cab

s, kirana stores, €tc., have already stopped accepting Rs 500 and Rs 1,000 notes. It is

driver
orkforce is employed in this

o note that a significant percentage of the Indian w

s likely to be affected by immediate liquidity issues. Overall,
likely disruption in the consumption patterns of

important t
negative impact

sector, which 1

on disposable income is expected along with
is estimated that there will be a negative GDP impact in the ¢
gree of

urrent

the general populace. It
quarter as consumption gets a shock in the immediate term. However, quantum and de
this impact cannot be ascertained at this time. The Longer-term Implications: This essentially
he real and financial economy. Domestically, there could be

represents a change in regime for t

some turmoil as the effect will be disp

SCS.

roportionately felt by the lower and upper income clas
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activity, '
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get thumbs up for the move and more countries
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ast, though ¢ 0 curb black money and stem illegal financial

‘ fiment may not be a first, having being tried by
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arlier gOvVernments g tool to fighy Corruption. Sucl
| b ch
for a globally connecte

| _ d India ag j( shows boldness in t
thorn in the 8rowth succegg story

linkages tq the unorg

an action achieves larger significance

ackling an issue which has remained a

of this generation. The Sectoral Impacts While sectors with
anized Cconomy are likely

SCIvices are expected to £ain in the medj
and agricultura| sector,

to be affected, technology and financial

um to long term. On a sectoral basis, the commodities
including the

market for consumer durables and non-durables is
- In the short to medium

ly. The real estate sector is likely to see a signifi

in the medium- to long-term, particu]

cant negative impact

arly in the repurchase market. There are expectations of
a revaluation of current real estate tra

nsactions across the board representing possible losses to

0ods market is-also likely, to
: ! & 9

players in the sector. The luxury g o getzaffected: as this move
S, i i == i |

represents an erosion of real wealth to a largc[%faAreas of s@ﬁ-sectoral impact will be felt in luxury

1 B, . L7 H % . i [
cars, SUVs, gems, jewellery, gremg,;_ quelléﬂy,égoj_d:-%nd high;cnjd' branlded products. The real

estate sector is likely to see %31gn1ﬁcant negative impact in the medium- to long-term,
particularly in the repurchase marlke/t There are expectations of a revaluation of current real
estafc &ﬁﬁsaetions across the board representing possible losses to players in the sector. The
luxury goods market is also likely to get affected as this move represents an erosion of real
wealth to a large number of people. On the positive side, there is likely to a reset of spending
patterns as this move represents indirectly a significant push towards a cashless economy.

Businesses in the fin-tech sector, including payment banks, mobile wallets, electronic transfer

providers, etc., are expected to see gains.

V. Conclusion

If the money disappears, as some hoarders would not like to be seen with their cash
ile, the economy will not benefit. On the other hand if the money finds its way in the economy

PlcE, : :

i ]d have a meaningful impact. However experiences from different countries shows that

it cou i

the move was one of the series that failed to fix a debt-burdened and inflation-ridden economy.
e
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Does Demonetization Hurtle the Indian Economic System?
Nagaraju G5, Mohamed Riyaz®, and Bheemappa M’

Abstract
tive behind the 2016 demonetization policy are

second, to curd black money, third, to control
ke the people pay inconie fax and finally,

The Indian government’s stated objec
ay follows: first, to make India corruption free,

inflation, fourth, to stop terror financing, fifth, to ma
tal India. The demonetization policy is seen as @

to make a cashless soctety and create Digi

financial reform in the countin but this defﬁ:‘on r‘sﬁm\iﬁf’\\fﬁﬁﬂ.\‘ onnt merits and demerits.

This paper has made an atten ptiimanalyzing the impac »demonetizaton onfyarious Sectors

-
' ATIoN

and the economy as @ whole: -

Kepwordss Demonetization, Bl(tW::@)~. Economic Growth, Liguidity.

1. Introduction

The Government of India, on Sth November, 2016 announced demonetization of all

ripped those currencies of their legal tender status.

~ Rs.500 and Rs. 1,000 banknotes which st
20, Rs 50, Rs 100 and coins remained

- However, the lower denomination currencies Rs 10, Rs

walid. This move was attempted by the government to t
counterfeit currency and terror financing.
o deolare a particular tender illegal

ackle three problems in the econony
. a parallel economy, To touch upon the legality
the Government of India and RBI are allowed t
der section 26(2) of the RBI Act, 1934) even if it affects the functioning of enterprises
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(reservation under the Right to Trade enshrined in the Indian Constitution). This is not the firg
time when Indian currency is demonetized in India. Demonetization has been implementeq
twice in the past on 12th January, 1946 and 16th January, 1978 to combat tax evasion and curb

black money. However, this is the first time Rs 2,000 currency note is being introduced.

The first currency ban in 1946
In 1934, Rs.500 and Rs.1000 notes were introduced and after four years in 1938,
Rs.10,000 notes were introduced. In 1946, the currency note of Rs.1,000 and Rs.10,000 were
removed from circulation (both the notes were reintroduced in 1954 with an additional
introduction of Rs.5,000 currency). The ban really did not have much impact, as the currency
of such higher denominationwas not accessible to the common people. By the end of 1947, out
of a total issue of Rs.143.97 crores of the high denomination notés, notes of the value of Rs.
134.9 crores were exchanged. Thus, notes worth only Rs. 9.07 crores were probably
‘demonetized’. There was no fool-proof administrative method by which a particular note
brought by an individual could be proved as the life-savings. of the. hard-workmg man who
presented it or established as the sordid gams ofa black-marketer Another loophole was the

exemption of the princely states from scrutmy or questlomng_when suchnotes;.were presented

by them. Hence, it was more of “conversion”, at varying rates of profits and losses than
“demonetization”.

The second ban in 1978

In the early 1970s, the Wanchoo committee, a direct tax inquiry committee set up by
the Planning Commission of India, suggested demonetization as a measure to unearth and
counter the spread of black money. The then Prime Minister of India, Morarji Desai announced
the currency ban in 1978 by taking Rs.1000, Rs.5000 and Rs, 10,000 out of circulation, which
was 1.7 per cent of total notes in circulation i.e., Rs.1.46 billion accounting for about 0.1 per
cent of GDP (Hari, 2017). The sole aim of the ban was to curb black money generation in the
country. However, the public nature of the recommendation sparked black money hoarders to
act fast and rid themselves of high denominations before the government was able to clamp
down on them.
Similarities in 1978 and 2016 ban

16
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out of circulation n

De Pl
( monetization) Act, 1978 was implementeq

Narendra Modji announced the

all news channels. Similarly, Des

were closed the following d

curre '
ncy ban in an address that was broadcasted across

al
al-announced the ban gver the radio after which the banks

ay. Both the affairs were kept confidential.

Differences in the currency ban

Unlike Modi, Desaj didn’t have the b

| acking of the RBI Governor, The Governor
[.G.Patel believed that the ban was impleme

e nted simply to immobilize the funds of the
opposition party, Patel also believed that people never store black money in the form of
currency for too long,

The 1978 currency ban affected only the privileged few, while the 2016 ban had shaken the
whole country.

Demonetization in Other Countries

The measure of demonetization is not a new conicept for the world. The French were
the first to use the word Demonetize, in the years between 1850 -1855. There were other nations

that tried demonetization in the past. Table 1 gives the details of demonetization efforts by the
countries around the world.

Table: 1
Demonetization Efforts in Other Countries
S. No. Country Year‘of : Reason for Demonetization
Demonetization
1 Nigeria 1984 To curb black money
2 Ghana 1982 To tackle tax evasion.
3 Zinbabwe 2015 To SOl‘:«'f:‘, the problem of hyperinflation and
to stabilize the economy

4 North Korea 2010 To banish the black market
5 Soviet Union 1991 To end black money
6 Australia 1996 To stop counterfeiting
7 | Myanmar 1987 To curb black money

Source: Compiled by the authors

Reasons for 2016 Demonetization in India

17
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6) in his article “Black Money and Demonetisation™ MghIg the

Deodhar (2016) 1n hi

etization of Rs.500 and Rs.1000 by the governmen ‘

tion and terrorism. With a view to curb financing i
dian Currency Notes (FICN) and use of such funds for subvers

ndian Cu

¢ was targeted towards tackling black
i of terrorism through the
money, COIup
proceeds of Fake I

] s e )

to cancel the legal tender character of the High Denomina-tion ba'nk nf)tCS. .

Fake Indian Currency Notes (FICN) in circulation in high del.wmm o

i or denominations. Use of high denomination

comparatively larger as compared to those in other denomina ' i
notes for storage of unaccounted wealth has been evident from cash recoveries rrlia ¢ by
enforcement agencies from time to time. These notes are known to facilitate generation of bla(-:k
money. In this connection, it may be noted that while the total number of bank notes in
circulation rose by 40 per cent between 2011 and 2016, the increase in number of notes of
Rs.500 denomination was 76 per cent and for Rs.1,000 denomination was 109 per cent during
this period.

As per the data provided by Swiss Bank in 201 1, India.is tqppjng-;the-iljst with almost
$1500 billion of its black money deposited. :with them, ftybllowed' by Russia $4"7O billion. The

amount of black money is increasing year-:,by year significantly (Ramdurg and Basavaraj,
2016). | 4

The reason for 2016 demonetization in India was,

* To eliminate counterfeit currency

* To shrink the size of the parallel economy and black money in India

* Toreduce corruption and

* To curtail terror financing

A parallel shadow cConomy corrodes and eats into the vitals of the country’s economy.
It generates inflation which adversely affects the poor and the middle classes more than others.
It deprives Government of its legitimate revenues which could have been otherwise used for
welfare and development activities. So, in order to curb the menace of black money, various
measures have been taken by the Government which includes, (i) Constitution of a Special
Investigation Team (SIT) under the Chairmanship of a former Supreme Court Judge B.P.

Jeevan Reddy and implementing some of its recommendations; (ii) enactment of a new law

18




Impact of 2016 Demonetization on the Economy

Indian high vahe currency has been stripped of its status as a legal tender for the third
time in 2016. The impact of this demonetization on the cconomy was high primarily because,
the demonetized currency represented 86.5 per cent of the total currency in circulation. In a
historic move, the Modi government decided to cancel the legal tender of Rs.500 and Rs.1000
notes in a bid to curb and eliminate black mmoney and cgy‘n:e_gjj%iti;;gﬂgy_mQh is also likely to
impact the macro economic variables in the country.

Liquidity ; 2 g ™

g i y

Notes in circulation as dﬂ;{g’jrjember 4, 2016 was Rs. 17,742 billion ie., 13 per cent of
GDP and the value of Rs. 500 and Rs. 1,000 notes in circnlation was Rs. 15,347 billion which
was about 86.5 per cent of notes in circulation ie., 11 per cent of GDP (Hari, 2017). The
demonetization move along with the imposition of withdrawal limits resulted in severe
contraction in money supply and reduced the usage of these notes and thus negatively impacted
the liquidity in the immediate term. In the long run, the shift over to digital payments and

{issuing of new currency notes will bring about cash circulation to mean levels.

"I.n Table: 2
i Bank Notes in Circulation as on March 2016
: (in RS-)’ Volume Volume of Bank Value Value of Bank Notes in
=1 (million pieces)| Notes in Circulation | (in billions) | Circulation (in per cent)
(in per cent)
11,626 129 45 03
32,015 35.5 320 1.9
4,924 54 98 0.6
3,890 43 194 1.2
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100 15,778 17.5 1578 9.6 o
500 15,707 17.4 7854 47.8

1000 6,326 7 6326 38.6
Total | 90,266 100 16,415 100

Source: Reserve Bank of India

Table 2 shows that at the end of March 20186, the value of banknotes in circulation was
Rs.16,415 billion. In value terms, Rs.500 and Rs. 1,000 banknotes together accounted for 86.5
per cent of the total value of banknotes in circulation: by volume, Rs.10 and Rs. 100 banknotes
constituted 33 per cent of the total banknotes in circulation.
GDP

IMF projected that India’s growth will slow down to 6.6 per cent in 2016-17 fiscal due
to the strains that have emerged in the economy as a result of “temporary disruptions” caused
by demonetization. As per IMF, demonetization would have only short term impact on the
economy and it would bounce back to its expected growth of more than 8 per cent in the next
few years. Post demonetization, cash shortages and payment disruptions caused by the currency
exchange initiative have undermined consumptlon and busmesP act:vnty, qpos1ng a new
challenge to sustaining the growth momentum. é i {:.'
Inflation T '_

Declaring the existing stock of Rs.500 and Rs 1,000 notes as illegal tender addressed
multiple issues with one stroke. Most importantly, it has straight away wiped out most of the
illegal cash accumulated over a nﬁmber of years from the system. This will have a direct impact
on inflation as there will not have too much money chasing too few goods and excess money
supply will no longer fuel price rise and counterfeit currency circulating in the country has
ceased to be of any value. Hence, there will be downward pressure on prices due to lower
demand especially in rural areas where share of cash transaction is high (Hari, 2017). However,
1f supply too gets curtailed for want of a medium of exchange, prices might, in fact, rise. Thus,
while generally people seem to expect prices to fall, it is quite possible that prices would instead
nse (Rao et.al,, 2016).

Credit Creation
The demonetization move would bring back a lot of money outside the system back

into the financial system which can be used by banks for financing the commercial activities.

This would not only improve the profitability of banks, but would also pave way for reduction
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of interest rat -
es and partly address the problem of NPAs. Thus, demonetization has brought a

large part of money 1 : :
: lg I; ey into the formal banking system which has increased the ability of the banks
o lend.

Taxation
According to the Finance Minister Arun Jaitley, both indirect taxes and direct taxes
levied by the Union government registered good growth in the month of December 2016

suggesting that the impact of demonetization on economic activity was limited. There has been

a 26.2 percent increase in central indirect tax collection till November 30, 2016, Excise duty

was up by 43.5 percent, service tax by 25.7 percent and custom duties up by 5.6 percent. Till

19th December, 2016 direct tax collection increased to the extent of 14.4 per cent.

Impact of 2016 Demonetization on Various Sectors in India

In terms of the sectors in the economy, the sectors to be adversely affected are all those

ked by cash (Rao et.al, 2016). Demonetization will scratch

sectors where demand is usually bac
have been conduits of black money. The impact of

the surface of many industries, which

demonetization on various sectors of Indian economy; is as.follows:i.=

i
| %)

Real Estate : 4 i K i
It is still too early to: acecurately’ géiug_e-ﬁ-’the-'?“'dcpthﬁlﬁf thé‘:i. shakéﬁp caused by
demonetization, but its impact gpfi_the_i‘réél estate sector is apparent. Since the announcement of
demonetization, the ripples havé‘.fbéén spreading through the already disturbed sector, which

wth in recent times.
has traditionally seen a very high

the Indian real

has been experiencing excruciatingly slow gro The real estate sector will
definitely be affected by the demonetization exercise, as it

involvement of black money and cash transactions. But, over the long term,

estate sector will emerge stronger, healthier and capable of sustained growth.

Agro and related sectors

The sector typically sees hig
e rural areas. As farmers face a temporary shortage 0

1d hurt the related companies in

h cash transactions and therefore near-term impact could

be seen till liquidity is infused in th f cash

in hand, it could lead to a delay in payment which 1n furn wou
the short term.

Manufacturing Sector

Demonetization of high-
ctor survey. The Nikkei India Manufacturing Purchasing Managers’
21

value currency notes in November hit the manufacturing sector
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Index (PMI) fell to 49.6 in December, the first time it hit below the 50-mark in 2016, from 52.3
in November. A reading below 50 implies contraction while one above 50 indicates expansion.
Companies saw new work and output dip for the first time in 2016. In turn, quantities of

purchases were scaled back and employment lowered.

Services Sector

Hit hard by demonetization, the services sector slipped into contraction in November
2016, worst slump in nearly three years, as new orders dried up and customers cut spending
due to cash shortages. The Nikkei India Services Purchasing Managers' Index (PMI), which
tracks services sector companies on a monthly basis, stood at 46.7 in November, down from
54.5 in October. Due to cash crunch in the economy, businesses declined in hotels, restaurants
and renting activities, The gloomy PMI figures for the Indian service sector shows that
companies were heavily impacted by the ban on Rs.500 and Rs. 1,000 notes, The drop in
services activity suggests larger dependence on cash transactions,
Automobiles
Clampdown on cash transactions and temporary cash- erunch hurt purchases of two
Wheeleﬁ; where the percentage of cash transactions has been high. In case of passenger
vehic J"e‘éﬁthe seasonal slowdown seen during November and December months could get more
pronounced as consumers delay purchases due to temporary liquidity crunch and expectations
of rate cuts. However, as most passenger vehicles are financed through loans, the blip would
be temporary. Thus, slackness in the economy on account of demonetization could have a
negative impact on the commercial vehicle volumes.
Consumer Durables
Approximately 70-75 per cent of transactions in this sector are cash transactions and
hence the immediate demand for products in this sector will fall. However, adjustments in the
form of new currency usage and digital payment systems will place this sector in a neutral
position.
Financial Sector
The biggest beneficiary from the demonetization policy will be the banking sector
because of the increase in the CASA (Current Account and Savings Account) deposits which
22
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will result in substantial liquidity with the banks which in turn increases the Net Interest Income

and the Net earnings of the banks. However, this will not be abnormally high since the RBI has

increased the CRR in the short term to mop up some of this liquidity.

Conclusion
The demonetization move has created chaos in every strata of the society whether

upper, middle or lower. This is because, India is cash based economy and demonetization

temporarily decreased the liquidity position. Decteased liquidity leads to less demand which in
turn results in low productivity causing a slowdown in consumer market, Without adequate
and proper planning, the demonetization-driven cash crunch has rendered Indian economy
paralyzed at least for short duration. It has affected the informal sector where cashless
transactions are minimal, Informal sector includes 106 activities like agriculture, workers in
construction, local transport, community services and small workshops like shoe makes and
garment makers, rural populations and the urban poor and middle class (Sinha and Rai, 201 6).
The government claims that demonetization would curtail the shadow economy. However,
according to the data from income tax probes, black money.holders kept.only 6,per cent or less
of their wealth as cash, suggesting that targeting this cash would not be a successful strategy.
In 2012, the Central Board of Direct Taxes recommendedagainst demonetization saying that
“demonetization may not be a é;olut':i‘c;)n for tackling black money which is largely held in the
form of benami properties, bullion and jewellery”. Few economists and policy makers are of
the opinion that this demonetization move by the government will hamper the economic growth
for three to four quarters of the financial year; but would be beneficial for the economy in the
long run. Unless the prime objective of demonetization viz,, curbing black money and
counterfeit notes is achieved, the long run benefits would remain a distant dream. The success
of demonetization depends upon the efficiency of the government and administrative

’ machinery in mitigating corruption. Since there is no precedent to such massive demonetization

move in India, we can only speculate future macroeconomic effects of demonetization.
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Foreword. ........

It is my proud privilege to announce that, Kamataka State
Women’s University Vijayapura, the Department of Library and
Information Science is organizing National Conference m joint
collaboration with Kamataka State College Librarians Association,
Bangalore on the theme “Information Literary and Embedded
Librarianship: Changing Role of College Libraries in Digital Era”
on 18” to 19* November. This conference provides an opportunity
to LIS professionals to explore the ways and means to manage the
libraries in making them relevant for education and research where
digital information literacy is playing a vital role in 21= century to fulfil
the information requirements of the user community.

With the advent of Information Communication Technology
the role of library is changing rapidly and it is need of the hour to
redefining their roles and responsibilities to provide, right information
to the right users at the right time. With these objectives the National
Conference is being organized at Kamataka State Women’s University
Vijayapura. [ am sure this national conference will provide a platform
tothe Library and Library Science professionals working in academic
and research institutions, corporate offices and public libraries to
exchange reviews and come out with innovative ideas in this area.

I congratulate the organizers of the National Conference on
1!|is thoughtful and timely endeavour. | hope this publication will throw
light on the theme of the conference. I am sure it provides a platform
for every category of stakeholder to put forth their experience in
making libraries relevant for education and research. [ am confident
that the wide ranging articles by the contributors, invited speakers

iii




/Bé)f Electronic Resources by the Students of Agriculture
College Bheemrayanagudi: A Study Academic Library Website: A Model
Shazad Afia; Manjula Kattimani R Jayaprakash and Bachalapur M M 383
anntanammed R RE 9N } Use of Social Networking Websites by the P.G.
Trends of Knowledge Management in Students in Government Degree College Gulbarga:
Corporate Librarianship Shanmukhappa K 293 A Study
Implementation and Management of Digital Collection SRamrao Ramdnic Malhkcﬁ:: tA:{::I.Z"Zn;(gujng 388
Using Dspace at Aims Institutes Library, Bangalore A
Karnataka: A Case Study Website Based Information of University Addresses
Venkatesh K S ; Kattimani 1. S. of India Shivanand Bulla D; Rajesh Turmari N
and Pavan Kumar Gudi 306 and Mrutunjaya Kotur B 397
Utilization of Electronic Resources among Teaching Impact g-fMobi]e Applicationsion Libr.a Y SeRyices
Faculty of Engineering College Libraries in Vijayakumar Jalagar and shrikant Karkun G = 409
Gulbarga District: A Study
Shamrao Ramanna; Krishnappa M and Gopal H D '~ 313 Theme-5 Media Literacy
Digital Techpology in Col!ec.:tion Management Mass Media Literacy and Awareness of Development
Purttaswmy, Srinivasa H and Prashanth H 324 Programmes: A Comparative Study
Resource Sharing in Libraries Krishna Murthy and Sujatha Akki 420
Jagadish Patange T and Subhas Mahenkrakar C =~ 337 Influence of Media Literacy on Education
Digital Library and Digitization Veerabasavaiah M and Muthuraja S 434
- o
Madhu K N; Manjunatha M Media Literacy: An Overview
and Vijayaraj Kumar U S 344 Swapna G and Biradar B S 440
Digital Libraries: Its Benefits and Challenges Mobile Information Literacy Among the Under Graduate
Suresh Sharanappa and Chandrasekhar U = 353 Students: A Study Umesh M and Sujatha H R 433
Role of Librarian in Digital Library and Use of Sourcesiofiinformation onAndroid Nobile/peé St
Open Source Software Shivraj Halyal B~ 357 Phone: A Study
Kalyani SS; Adrakatti A F and Bharathi, V' 462
Drupal as Open Source Content Management : i
Software’s for Managing Libraries’ in Digital Era Preservapon and Access to Newspa_per Collection and
Jyothi Mudigoudar M and Sunita Konnurmath S 369 Con‘tent iniDecsan kieraldilformation Centre- A, Study
Mallikarjun B and Nagaraja Naik M 474
Theme-4 Social Networking and Web Literacy Media Literacy
Networkilbiteracy for Librarians Lakkammanavar B M and Rajeshwari Patil S 486
Veerabasavaiah M and. Sridhara R N 378 Media Literacy in 21* Century
Rashmi Vanshakrutamath G and Vijaya Korishetti B 494
xii xiii !
|
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by the simdent of the agriculture college of
Bheemarayanagudi Daia is collecied through ihe
guesiiomnaire method jrom the siudenis. Toial 210
? cres were distribuied on sample bases and
collzczzd 180 guestionnaires. The finding are that ihe
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2. Objectives

To know the E—reso;m: dents
AmhmemﬂgeBm e i
° Toﬁndomﬂleﬁ'equencyof:ush;e-m
Toknowihepmmofw‘hich&mesmba'ng
. ,Toknowthemeofdiﬂ:aemiypsofem -y
e To find out the problems the si
e : ﬁcedbyﬁr:simienisbyls'nge-

. To find out the awarensss ofe

To examine with the adequacy satisfact )
resources. E T e
To provide suggesiion to overcome the problems of B
users and improving the simation based cm the sindy:
3. Methodology of the study o

Data is collected throush questionnzire method by dssrbesiss
personally questionnaire to the siudenss of Assicubre Collees =
Bheemrayngudi. AitlESEIﬁiha'eaIe?:SGmhgzﬁgs,:ﬂh
Zlom&em&mmgﬁem‘nﬂé
rzie. The sindy akso considered the present seins =nd wead of &
resources being used. By kecping in mind the objectives of the sy
personzl interview also conducted wherever pecessay i asesS 20
problems

4.&*&1'- itati

~ Thescope (fﬂ:pmﬂ"kp‘ﬂiyuﬂm&i
E-resomrces by the smdents of agricalisre college Bheemamyessss.

~ SAmlysisofData =

oo

et e e e
|::—"_ |EI7_“ a ) y m
[ '. d_‘ : l- 7- | X .




Table 1: Questionnaire distributed

SL. | Distributed Respondents(n=180) [ Percentage%
No | Questiannaire |
1 (210 : 180 85.71%
Table-2: Frequency of using e-resources

SL | Frequency Respondents Percentage
No (n=180) %
1 Daily 105 58.33%
2 Several times in

a week 30 16.66%

Once in a week 60 33.33%

Once in 2 month 12 6.67%
5 Occasionally 12 6.67%

Table-2: Shows 58.33% of the responded using e-resources
daily followed by once in a2 week 36.67% and 16.66% several times
in 2 week 6.67% are using once in a2 month and occasionally.

Table-3: Times spent for getting e-resources

SL | Time spent Respondents Percentage
No (n=180) %
2-3 hours 132 73.33%
3-4 hours 24 13.33%
'3 |4-5hours .o 13.33%

Table-3: In order to access time of e-resources 73.33% of the

respondents use E-resources 2-3 hours and 13.33% of them are using .

3-4 hours & 4-5 hours,

Table-4: Purpose of using e-resources

292

SL No Purpose \ Respondents(n=180) Perc‘entage"{"’ |
1 For Study 150 83.33%

2 To Updgtg{égowledge 144 80 %

3 Project work/seminars g 53.33%

Table-4: Itis observed from the ta
are using e-resources for study 83.339
knowledge and 53.33% of them are for

Table-5: Methods of learnin

ble that most of the students
foll.owed by 80% for update
Project work and seminars

foo £ e-resources skij
SL No | Method of learning Re_spondents Pe]::g:mge
e (n=180) %
_l_f Trial & error 24 13.33%
L Guidance from friends | 78 43339,
3 Guidance from the |
s library staff 28 15.55%
4 Training offered by
institution 45 25%
5 Self instruction 66 36.66%

izl & enor,

Figl: Methods of learning e-resources skills
Table-5: Shows that .13.33%  respondents of the are trail&
error method and 15.55% of the respondents are guidance from the
library staff followed by 25 % training offered by institution,36.66%
of the respondent are self instruction followed by 4333% are

18uidgnce from the friends.
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Table-6: Opinion regarding adequacy of information in -

resources
SL No| Opinion No of Respondents Percentage
(n=180) %,
1 Always 90 ‘ 50% i
2 Sometimes 60 33.33%
3} Never 30 16.66%

Table-6: Reveals that S0% of the responds find the information
in e-resources ‘always’ adequate while 33.33% find the information
e-resources ‘sometimes’ followed by 16.66% of the respondents

‘never’.
Table-7: Success rate of getting E-resources

SL No |Success Rate No of Respondents Percentage
(n=180) %

1 75-99/ 60 33.33%

2 50-74/ 84 46.66%

3 25-49/ 24 13.33%

4 Less them 25 0 00%

Table-7: Indicates the success rate of finding the required
information in the E-resources’ 46.66% of the respondents find
success rate of getting E-resources at the range in 50-74 followed by
33.33% and 25-49 success rate 13.33%.

Table-8: Different types of E-Resources

SL No[lypes of E-Resources Respondents(n=180) Percingge_%___
1 E-Journals 86 47.71%
2 CDROM 48 26.66%
3 DVDROM 48 1 26.66%
4 E-Maps 70 38.88%
5 E-Books 88 48.88%
6 E-Magazines 0 23.33%
7 |E-Newspaper %0 50%
8 WwWwW 136 75.55%
9 E-mail 125 69.44%
10 OPAC 60 33.33%

" E-dournals
Y ‘,‘47.77'% ;

Fig2: Different types of e-resources
Table-8: Reveals that 75.55% majority of the respondent opinion
they preferred WWW & Email 69.44% followed by e- news paper
50%. About 48.88% of the respondent use E-books 38.88% opinion
they use ‘E- maps’ 33.33%express for OPAC and 26.66 respondents
are Opinion CD ROM and DVD ROM and 23.33% E- magazines.

Table-9: Problem facing while using e-resources

S.Nqg Problems Respondents [ Percentage
(n=180) %
1 Slow access 114 63.33%
2 Difficult in finding
information : 60 33.33%
3 Long time for download | 120 66.66%
Too much information is
retrieval 36 20%
S | Lack of IT Knowledge | 72 40%
6 Limited access to
Computer 72 40%
7 | Lack of training 90 0%

Table-9 The above table shows the problems faced by the
Students using e-resources in long time for download 66.§§% f‘ollowed
by slow access 63.33% , 50% of the respondents are opinton lack of
training’ followed by ‘lack of IT knowledge’ and ‘limited access to
computer’ 40%.33.33% are express that difficultin finding information
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Table -10: Training required for the use of e-resources
able -10:

SL No Training Respondents(n=180) Percentage%s
I Yes I B0

< % 20%
D 0

Table-10: Shows 80% of them reported training is required to
ess the e-resources & 20% of them suggested training in not
acc 2

required.
1. Findings
»  73.33% of the respondents using e-resources 2-3 hours

»  Most popular method of acquiring the necessary skills to
use e-resources is guidance from friends

» 46.66%of the respondents have reported that they
succeeded in getting required information in the e-
resources at the range of 50- 74%

» 66.66% of the respondents says it takes long time to
download

»  Majority of the respondents 75.55%use WWW and e mail
69.44%
> 50% ofthe respondents find the information in e- resources
‘always’ adequate \
> 80%of the respondents reported that training is required
for the use of e- resources
2. Recommendations

Based on findings of the study the following suggestions are
made to improve the use of electronic resources.

1) The library must conduet training programs for s.t:uden:lst
regarding how to use electronic resources effectively
regular intervals.

2)  Access to more e-journals should be provided.

3)  Awareness among the students should be created to Us€
e-resources to obtain current

rdesmiAQlilgg

4)  Information,

5)  Online catalogue to be

, provided to the i
Author, Subject at the [; users |ik

. brary portal
6) Guidance to be provided at ¢

use e-resources,
7)  Fund to be provided to acquire ¢|
8)  The internet connectivity and spe

9)  Majority of the respondents rey
are more informative,

¢ Title,
he library wep Page how to

ectronic resources.
ed should be increased.
eals that the e-resources

3. Conclusion:

Electronic resources played a vital role in the 21st era. [t has
become most important media of commup ication. Electronic resources
play a central role in teaching research & ex

. tension activities of the
education systems. The availability and accessibility of information

made the students to use electronic resources frequently. The usage
of agriculture college library its services resources need to be

increased. The library should give orientation program or training &
user guidance for the students to utilized maximum
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Profitability is fundamental to engaging stakeholders in conservation. )
The profitability of watershed management interventions o upland sizishoiders 5 e mamn
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Financlal and economic analysis for the projects: reviewed usually focused on comparing
agricultural and livestock production in the upstream area “with the project" and-*without the project.”
Because of data limitations, projects generally did not look at impacts on the wider economy In the
project area, and they rarely valued positive or negalive extemalltie§, Analysis at project completion
typically used the same methodology, often without much new empirical data. The building block for
the financial and economic analysis in projects reviewed was agricultural activity in the project area.
The analysis identified a number of farm types or agro-ecological zones and used farm budgets to
model future cropping pattems “with the project” and "without the project”. The resource flows were
then compared and matched to the project costs. A majority of projects also listed other expected
benefits in the analysis, including reduction in sedimentation, control of landslides, natural resources
benefits, improved water quality, food security, employment, or empowerment. In a few cases, these
effects were quantified and valued, in particular reduction in sedimentation.

At project completion, the analysis proceeded along the same lines, with refined assumplions
and sometimes more benefits valued (such as carbon sequestration in Loess Project, China, and
reduced road maintenance for Land Management Il Project, Brazil). Projects introduced both soil and
moisture conservation measures and agricultural productivity enhancement investments. However,
few projects valued the cost or benefits of conservation measures or their financial profitability to
stakeholders. Project documents typically listed a range of soil and moisture conservation measures.
Some projects did detail specific costs of the measures considered, but very few assessed these
measures from the perspective of their economic value or of their financial profitability to stakeholders.
Only one project, the Peru Sierra Natural Resources Management and Poverty Alleviation Project,
proposed an economic cutoff point for investments. Evidence was mixed on the extent tol which
conservation investments were in themselves profitable for stakeholders; and hence sustainable. The
project review yielded evidence of varying profitability of conservation investments. In many cases, the
investments were only adopted because they were heavily subsidized (for example, the India Hills and
Plains Projects, Indonesia Yogyakarta, and Burkina Faso), and adoption rates generally dwindled
when subsidies ended. In other cases—Brazil and China, for example—there seems to have been
more success in implementing conservation investments that proved profitable for stakeholders.

Suggestions

Financial and economic analysis is an important tool for designing watershed management
investment programs. Financial and economic analysis in watershed management projects can plainly
make a vital contribution to project design and implementation, and to subsequent sustainability. The
financial analysis from the perspective of the upland farmer will reveal which techniques are profitable
and low risks enough to be attractive. The economic analysis—which will correct the financial analysis
by shadow pricing inputs and outputs and by bringing in “externalities,” that is, costs and benefits not
accruing directly to the farmer—uwill allow investments to be assessed from the perspective of society
as a whole. The economic viability of investments will thus differ in important respects from: their
financial profitability insofar as it capiures the extra value or cost to society, of the watershed
management interventions that is not reflected in the farmer’s own livelihood. h

The main problem has been in getting the information needed. A simple slep-by-step
metnqdolo_gy can help for farm-level analysis. For other impacts, in particular externalities,
qgannﬂcznon and valuation should be pursued, but this is difficult, Economic_analysis.cduld help in
lhis case lo choose between different policy options. It may be surprising, that such an important
analysis has beeq understated in watershed management programs. The reasons evideﬁlly are the
difficulty of gathering the information, particularly on costs and benefits both on-site and downstream.
:Itvshould also list other expected benefits and costs lo the project, including environmental impacts.
avgﬁgb?eﬁ?{?sgeggaﬂxi 'e;g?zgl‘;zri%zlzy::’s :halt 'encompasses all major expected costs and benefits s

: ) , tool for col i ‘
e mparing policy optians,

On the basis of above analysis it can be sajd that a lasting vi
- ng victory over land degradation by
mf’g’s‘ego';:?gggf:;“ is possible only through appropriate technological inputs to‘restorge the fertility
or Betar il liﬂmen?mr':j reforms to involve people, political and governmental attitudinal changes
VEalr e va[uep s n : - hmot:vaﬂon of the peoples'will for better cover management. Whatever
lechnoloay in the bacs e e Impact of watershed management depends: on effectiveness of the
gy in the background of needs, priorities, cultural practices and community participation.
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