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USE OF ELECTRONIC RESOURCES BY THE
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i and

Centre Davangere

consist of E- books E-Joumél§,~ a
Database and C D ROMs .E-resources have become the major portion

of library collection.
290

So there is @ necessity to make study on different aspects of e-
- OUICES and the issues relating to the use of e-resources by users,

arﬁcularly by the students of academic institution.
.

. Objectives '
- To know the E-resources used by the Students ot

[ ]
Agriculture college Bhimnarayangudi
e To find out the frequency of using e-resources.
e Toknow the purpose of which e-resources are being used

To know the use of different types of e-resources
To find out the problems faced by the students by using e-

resources.
To find out the awareness of e-resources

To examine with the adequacy satisfaction with e-

resources.
To provide suggestion to overcome the problems of the

users and improving the situation based on the study.

3. Methodology of the study
Data is collected through questionnaire method by distributing

personally questionnaire to the students of Agriculture College at
At present there are 356 undergraduates, nearly

Bheemrayngudi.
the students on sample

Questionnaire were distributed among
Total 180 filled questionnaires were received with response

" The study also considered the present status and trend of e-
irces being used. By keeping in mind the objectives of the study
al interview also conducted wherever necessary to assess the

ope & Limitation
The scope of the present study is prim
sources by the students of agriculture coll

arily confined to use of
ege Bheemarayangudi.

alysis of Data -
The data collected from the students through Questionnaires,

alyzed using simple percentage technique.

o
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Table 1: Questionnaire distributed

SL | Distributed
No [ Questiannaire

Respondents(n=T80) | Pércentapor;

1 [210 180 85.71%
e ———)
Table-2: Frequency of using c-resources
SL | Frequency Respondents Percentage
No (n=180) %
— |
1 Daily 105 58.33%
T —
2 Several times in
a week 30 16.66%
3 | Onceinaweek | 60 3833%
Once in a month 12 6.67%
5 Occasionally 12 6.67%

Table-2: Shows 58.33% of the responded usj

daily followed by once in a week 36.67%

in a week 6.67% are using o

———-—h
ng e-resou rces

and 16.66% seyera| times
nce in a month and occasionally,
Table-3: Times spent for getting e-

resources
SL | Time spent Respondents Percentage
No (n=180) %
1 |2-3 hours 132 73.33% i
2 |3-4 hours 24 13.33%
3 [4-5 hours 24 13.33%
Table-3: In order to access time of e-resources 73 33% of the
respondents use E-resources 2-3 hours and 13.33% of them are using
3-4 hours & 4-5 hours,
Table-4: Purpose of using e-resources
SL No Purpose Respondents(n=| 80) Percentage%
11 For Study 150 83.33%
_ 2 To Update Knowledge 144 80 %
13 Project work/ seminars 96 53.33%

292

Table-4: 1t is observed from the table that most of the students
J]ng e-resources for study 83,33%, followed by 80% for update
edgf- and 53.33% of them are for project work and seminars,
: Tableﬁsz Methods of learning e-resources skills

No | Method of learning Respondents Percentage
| (n=180) %
Trial & error % 13.33%
" | Guidance from friends | 78 43.33%
) Guidance from the
- | library staff 2% 15.55%
~ | Training offered by
| institution 45 25%
| Selfinstruction 66 36.66%

@l Z eror,

A gk
V243%

Gifidance fram

friends, 4333%

——— &
: i

Figl: Methods of learning e-resources skills )
Table-5: Shows that ,13,33% respondents of the are trail&
method and 15.55% of the respondents are guidance from the

e —

Tror

lorary staff followed by 25 % training offered by institution 36.66%
of the respondent are self instruction followed by 43.33% are

guidance from the friends.
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Table-6: Opinion regarding adequacy of information i .

resources
SL No| Opinion No of Respondents Percentage
(n=180) %
1 Always 90 50%
2 Sometimes 60 3—3-3_3?/?
Never 30 16.66%

Table-6: Reveals that 50% of the responds find the inf;
in e-resources ‘always’ adequate while 33.33% fi
e-resources ‘sometimes’ followed by 16.66% o

WWW, 75:.55%

“E-l.oui"nals
WAL TN

CDROM, 26.66%

‘—_——‘—-—.
Ormation
nd the in formation

f the respondents

‘never’.
Table-7: Success rate of getting E-resources
SL No | Success Rate No of Respondents Percentagﬁ
(n=180) %

1 [7599 60 3333% |
2 50-74/ 84 46.66%

3 25-49/ 24 13.33%

4 Less them 25 0 00%
) Table-7: Indicates the success rate of finding the required
inform

ation in the E-resources’ 46.66%
success rate of getting E-resources at the r

33.33% and 25-49 success rate 13:339
_Table-8: Different types of E-Resources

0.

of the respondents find
ange in 50-74 followed by

SL NoJlypes of E-Resources Respondents(n=180) Percentage%

1 E-Journals % 47.77%
2 CDROM 48 26.66%
3 DVDROM 48 26.66%
4 E-Maps 70 38.88%
5 E-Books &8 48.88%
6 E-Magazines 9 23.33%
7 E-Newspaper % 50%
8 Www 136 75.55%
9 E-mail 125 69.44%
10 OPAC o0 33.33%

294

- |S.Nd Problems Respondents | Percentage
(n=180) %
1 Slow access 114 63.33%
Difficult in finding
nformation 60 33.33%
3 Long time for download | 120 66.66%
4 Too much information is
retrieval 36 20%
5 Lack of IT Knowledge | 72 40%
6 Limited access to
Computer 72 40%
7 Lack of training 90 50%

‘ ["-Nn\'isphpcr.: X
0%

LSRN &

=
Fig2: Different types of e-resources
Table-8: Reveals that 75.55% majority of the respondent opinion
they preferred WWW & Email 69.44% followed by e- news paper
50%. About 48.88% of the respondent use E-books 38.88% opinion
they use “E- maps’ 33.33%express for OPAC and 26.66 respondents
are Opinion CD ROM and DVD ROM and 23.33% E- magazines.

Table-9: Problem facing while using e-resources

Table-9 The above table shows the problems faced by the
students using e-resources in long time for download 66.66_% followed
by slow access 63.33% , 50% of the respondents are c‘>pi.mon ‘lack of
training’ followed by ‘lack of IT knowledge” and ‘lu.mte'd aceess 1o
computer’ 40%.33.33% are express that difficultin finding information
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and 20% of them says too much information retrieved which makeg
them to select required one.
Table -10: Training required for the use of e-resources

L No Training Respondents(n=180) Percentage%
Yes 144 80%
P No 36 20%

Table-10: Shows 80% of them reported training is required to
access the e-resources & 20% of them suggested training in not
required.

1. Findings

»  73.33% of the respondents using e-resources 2-3 hours

»  Most popular method of acquiring the necessary skills to
use e-resources is guidance from friends

» 46.66%of the respondents have reported that they

succeeded in getting required information in the e.
resources at the range of 50- 74%

7>  66.66% of the respondents says it takes long time to

download

> Majority of the respondents 75.55%use WWW and e mail
69.44%

> 50%ofthe respondents find the information in e- resources
‘always’ adequate

> 80%of the respondents reported that training is required
for the use of e- resources
2. Recommendations

Ba‘sed on findings of the study
‘made to improve the use of electronic

1) The library must conduct

the following suggestions are
resources.

training programs for students

mlﬂé::’:l:o use electronic resources effectively at
i; K;:s ":;eo?’j""mals should be provided.
i mong the students should be created fo use
e-resources to obtain curreng
296

4) Information. .

5) Online catalogue to be? provided to the users like Title,
Author, Subject at the library portal

| 6) Guidance to be provided at the library web page how to
use e-resources.

7) Fund to be provided to acquire electronic resources.

~ 8) Theinternet connectivity and speed should be increased.

9) Majority of the respondents reveals that the e-resources

‘ are more informative.

Electronic resources played a vital role in the 21st era. It has
‘become most important media of communication. Electronic resources
play a central role in teaching research & extension activities of the
education systems. The availability and accessibility of information
made the students to use electronic resources frequently. The usage
of agriculture college library its services resources need to be
increased. The library should give orientation program or training &
- user guidance for the students to utilized maximum
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; \ Feco M.B Electronic resources Access & issues London 1 Bowser
‘ sour 1997.
! B 2 Adegbore A.M.2011 University faculty use of electronic resources A
| review of the literature t& PNLA Quarterly vol 75 (4) PP 1-12
3 . 3. Ali N. The use of electronic resources at I[IT Delhi Library: A study
' of search behavior Electronic Library 2005-23(6) §91-700
4, Tenopir; Carol use and users of electronic library Resources. An
overview and analysis of Recent Research of information Science
24.6(1998): 419-420.
Chandra.S.2011 Users approach towards use of E-Resources: a case
study with Narula Institute of Technology library and documentation
centre, Efficient use of Electronic Resources, Present & Future, Library
| and documentation centre, Narula Institute of Technology,
| . Kolkata.PP.173-178, s
6. Ray,K and Day, J.1998.Student attitude towards electronic
information resources, Information Research vol.4 (2) Available
at:http://information.net/ir/4-2/paperi4. html
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ects reviewed usue[:lly fgC_t\JjS:io l?tnlh::ompj;mng
. omic anal ~with the project” and ° e project®

; nu’:-all e arndm i;‘;r;l e-egnmducﬁon in the UF&SH;?‘T](;'T:OK at impacts on the wider economy in the
agricu of data limitations, projects genera g, negalive extemalities. Analysis at project completion
Be‘-?usem and they rarely valued positive O thout much new empirical data. The buuldmg'b}ock for
sziny used the same methodoiogy. Oﬂews reviewed was agricultural activity in the project area,
ﬁ financial and €conomic analysis in pm{ype s or agro-ecological zopesnand used farm budgets tq
The analysis identified a number of ﬁ"" roject” and “without the project’. The resource flows were
model future cropping pattems “with e_é’d osts. A majority of projects also listed other expecteq
then compared and matched o e CC0 tion, control of landslides, natural resources

S =y menta
benefits in the analysis. ‘"““.‘g,"gfguigm S:::plovme“t- Do 8 e coses. incee
benefits, improved water Guality,

NEE imentation.
3 :cular reduction in sedimen y
o quantified 3"“_[ valued, in ;;arit!sw ed along the same lines, with reﬁr?ed assumptions
g comgl:ho? t'su:;lir;y(s:‘-uch as carbon sequestration in Loess Project, China, and
and sometimes more beneil

ject, Brazil). Projects introduced both soil ang

reduced road maintenance for Land I;ianarig;r::srf:l *Li’gﬂﬁw enhancement investments. However,
moisture Conservation measures 37 (z:g of conservation measures or their financial profitabiliy: to
few projects valued the cost or be’f;'“ listed a range of soil and moisture conservation measures.
stakeholders. Project documents Wms,syof the measures considered. but very few assessed these
Some projects did detai s?ec[ﬁ(f:u?:'r economic value or of their financial profitability to stakeholders,
measures from the Pefsped‘?o N;mra! Resources Management and Poverty Alleviation Project,
e Lo the‘Peru ﬁnamq t for investments. Evidence was mixed on the exient to which
proposed an economic cuto m emselves profitable for stakeholders, and hence sustainable. The
conservation my&sﬂnenﬁdwe: of varying profitability of conservation investments. In many cases, the
project review yielded evi ert,ed because they were heavily subsidized (for example, the India Hills and
'"mem-smonly al“’“opY karta, and Burkina Faso), and adoption rates generally dwindled
Plains Pgﬁ ;’r“g"e;"‘s"r‘? m:egryawses_sl razil and China, for example—there seems to have been
m ssuuml s] in impzer};enu‘ng conservation investments that proved profitable for stakeholders.
Suggestions o

Financial and economic analysis is an impartant tool for designing waiershgd management
investment programs. Financial and economic analysis in watershed management projects can plainly
make 3 vital coniribution to project design and implementation, and to subsequen! sustainability. The
financial analysis from the perspective of the upland farmer will reveal vyhlch technigues are proﬁtab1_e
and low risks enough to be attracfive. The economic analysis—which will correct the financial analysis
by shadow pricing inputs and outputs and by bringing in "externalities,” that is, costs and benefits not
accruing directly to the farmer—will allow investments to be assessed from the perspective of society
as a whole, The economic viability of investments will thus differ in important respects from their
financial profitability insofar as it captures the extra value or cost to society of the watershed
management interventions thal is not reflected in the farmer's own livelihood.

The main problem has been in getting the information needed. A simple step-by-step
methodology can help for farm-level analysis. For other impacts, in particular externalities,
quantification and valuation should be pursued, but this is difficult. Economic analysis could help in
this case fo choose between different poficy options. It may be surprising that such an important
analysis has been understated in walershed management programs. The reasons evidently are the
difficutty of gathering the Information, particularly on costs and benefits both on-site and downstream.

It should also list other expected benefits and costs to the project, including environmental impacts.
When a comprehensive economic ana

lysis that encompasses all major expected costs and benefits is
available, it is a powerful yet underutilized, tool for com arin i
b J ol ;
CONCLUSION S poieyemins

On the basis of above analysfs it can be sajd that

walershed management is possible anly i
of lands, social and economic ref oo

ysis for the proj

a lasting victory over land degradation by
‘?}echnological inputs to restore the fertility
political and governmental attitudinal changes
s'Wwill for better cover management, Whatever
: management depends on effectiveness of the
round of needs, priorities, cultural practices and community participation.
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ABSTRACT :
The main aim of this study of R. K. Narayan’s The Guide is to analysisis based on the observation

of the social structures revealed in this novel. It is very often observed that a writer knowingly or
unknowingly portrays characters against a particular social environment or background. The work of
writer usually represents the picture of that society against the local setting, where his novels or his
works are set. The idea, belief and aspirations of the people are represented modern ideas by the
writer through the media of his characters. Therefore it is not irrelevant to study a particular character

againstits social and cultural background.
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INTRODUCTION: S

. RK Narayan'’s novel The guide appeared in 1958. Its plot is again set in and around Malgudi. Th;
ikpsr Proposes to examine the modernistic quality found in the novel. The Guide (1958), 5 Sa.hi :
g a fem_i Award winner novel(1960) is Narayan’s tour be force not only for its artistic excellence l:va
Chso or its popular modernistic appeal. Narayan also as a chance to see modernistic life led by cent it
us:ric:ers of the novel. The story pass through farmer agricultural to an industrial economy and ;al

S the setting to make it sense as an authentic background for the different :
goes through. - T ai
e Modernism is a complex and diverse movement in the arts that provided great Renaissanc
; e 20th century, most of the revolutionary works of modernism belong to the second and TE‘Of
fecades of t'he century. This movement developed by many issues and many important promin "

1ghures. English literature produced during Victorian and later Victorian period was patently miﬂnt
IV; en compar.e to the vast literature produced during the modernist movement. The Victo r.'lor
'r etl:tl{re had its own influence and significes in the literature during the own influence and signiﬁn”ar‘I
D literature during the 20th centuries devoted from it. This devotion may be compared to a =
enriched by many streams and the modernist era begins from 1500. g
. R K Narayan born in 1970 in Madars, his thoughs, feelings the stirring of the soul, the way word
thorreme'n'ts ofthe consciousness are all of the soil of India. He is one of the few writers in India who tOI:

:!r craft seriously, constantly striving to improve the instrument pursuing with sense of dedic ti'a 3
what may often seem to be the mirage oftechnical perfection . ;.
=k In the Guide author gives us a chance to see them pass through from agricultural to an industrial
= :my and he uses the setting to make it serve as an authentic background for the different phases

' characters of through. The central character of the novel Raju himself passes as it were fi
of innocence to a state of experience. e

- I:Ike s?me modern m?vels does aim exploring the hollowness of modern life and modern
me -dmsjm of the dat/ today life of middle class society in Indian scenario and Narayan subjugate the
mor\:dl:: to the ommpqtent s.ocial mechanism and the so called central character in the novel Raju is
ikt v:: to free_ chon_:e ultimately transforming him from and ordinary man into a saintly reform of
transfom,'latiougthkhis action are n.ot always guided by any religious and anti religious implication his
Rk on la e place under circumstance beyond his control. The central character’s worldly life in
i ::it?;;f'es, co]ourtsI ar:::lshades of feelings is expressed in the early phase of this novel while his
ion over which he h is highli isti
fare as almost no control is highlighted by the novelist in the later part of
5 :
e att;zﬁy;:‘tztfh; G_u:d? ;cl;oes‘:he pursuit of material pleasure in the shape of the attachments the
aju with the charming and sensitive dancer lady Rosi i
St . : : 4 y Rosie, he experiences joys and
Suffer\:\;sglnitqi:lg:(s:ucccessmn but ultimately his degeneration creates in him intense mental chﬂict
2 ommon aspect of the modernist behaviours and in him i
conflicts and suffering, itis also common e T e
2 aspects ofthe modernists behaviours and i
by Naranyan through the important character ofthe novel R
Raju, t [ tati
it aj)me:etzc;‘nasz ?::;t:tft:;:urier a:l the railway station who sells peppermint, fruits, tobacco
er de i
India for sightseeing soon Raju became faatm:fsd’:v?ll i S‘ellm’g bfesmagll - ST
el ailway Raju” hired by tourists to Mempi hills and
While working as tourist guide
comes t i i

SOl s _ o.contact with elegant Roise, she has been educated
nd also married rich and scholarly man whose interest on painting of
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i
ancient art. Hust':and and w.rife hafve f)pposite nature make utilize by the tourist guide Raju, Roise has
passion for dancing, th‘e Raju fa.lllng in love with Roise, he also support to arouses her latent passion,
pecome love’s prey, Raju suffering from a mental agony shattering the peace of his mind and feelings.
Raju’s caring mother disapproving of her son’s dark relationship with dancing girl, soon she leaves the
house with her brother, then Raju pay more attention to Roise not for his business and their himselfinto
the physical relationship with Roise .

Then the material prosperity and the fortune occupy his attention. Now Raju arranges dance
programmes for Roise, he adopts the name ‘Nalini’. As a dancer Roise famous high-up in the sky with
cash flowing into Raju, suddenly Raju and Roise move to new splendid house at new extension, then
Raju finding enjoys the satisfaction showing way of life opulent with money, praise, dances, music,
Jjuxury and conflict Raju involved in the playing cards with big friends circle in room when there is the
profuse supply of tea, coffee, food and alcoholic drinks . Then husband of Roise Macro’s back on the
cultural history has come out of the press after some days Raju is arrested on a complaint from Macro
on the change of forgery for his fake signing of Roise. Roise lets him know that she may go back to her
husband; Raju is sentenced to two years imprisonment, thus his degeneration is caused by his purist of
material pleasures.

Thereis a clash of caste, classes and interests in the persistence of time honour customs and the
old values on the other hand and the weakening modern social and moral structure on the other hand.
All this completely realised in terms of interactions of characters like Marco, Roise and Raju but roise
lost interest in dance, when it was commercialised by raju because of he was an adventurer and all his
talk of art and love for her proved to be so hollow and insincere in the light of the sordid use to which he
had put Roise’s talent.

Narayan shows admirable freedom from convention in the portrayal of Roise and their is in
Macro a singleness of purpose and the fulfilment of not a very lendable objective, without a human
centre study of the dead past cannot enrich the life of the present, so it has blinded him to present that
to involving the research of hill and cave of the past ancient culture of the land. So Narayan shows him
as wicked in the novel, he mistakes the means for the end forgets the main streams of life in his anxiety
to belong to a tributary, but for the case of Raju is different when he utilizes the time and situation
became commercialized his mind gaming and became rich and complex life.

When Raju comes out of jail he take s refuge in a temple situate in remote place, sitting on a
stone slab near village temple with philosophical weariness and preoccupied with problem of so we
how dragging his life by solving Velan’s problem with his daughters, he gradually eamns respected of the
ignorant villagers they consider and made him a holy ma. Raju soon realised that his spiritual status to
be enhance to earn of daily bread, so he starts grew a bread and long hair to fulland his nape foraclean
shaven. The villagers also started bringing so many things for him that he lost interest in accumulation
so more respect an important stage in the making of the Mahatma. The next stage in the growth of the
swami came when the rains failed and summer beaten up plants, animals, withering. The dreadful
situation the holy man Raju is expected to endure the ordeal of standing keep-deep in water for two
weeks and utter lines of prayer to bring down rain on earth. His penance successful, the Guide to the life
of desire and lust is now transformed into aman eager to court suffering for alleviating the misery ofthe

large humanity.

Accordingto M. K. Naik:
R. K. Narayan chief contribution to |

but perfectly credible universal in Malgudi,

ndian English fiction is twofold, First he has created a tiny
which is the same class a Hardy’s Wessex and Fautkner’s
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Yoknapatawpta and he has filled it with men and women, who are as real tohUS 5 the'people actually
around us, secondly an eagle-eyed observer of life and human nature he has illuminates the basic

ironies, deep-seated ambiguities and existential dilemmas of the human condition.

Ved Mehta mentions:

R. K .Narayan manages by a mired of perception an
without a single false feelings or gesture.

R. K. Narayan has blunt both the classical an
faithful describes society as it is found with critic on it
forget keeping init a new thought of life here there is
writing. It has been recognized how modernism has been injunc
Renaissance.

d choice of details of convey the Indian

d romantic elements in his narrative structures he
_ but in process of representation he does not
both ethical and esthetical combination in his
tion during the ethical periods of Indian

Conclusion: :
In the novel The guide the main characters are depicting the modernist elements the hero Raju

belongs to society with many traditions and great cultural diversity but he goes an implement the
modernist elements in his life that may e break down the traditional values, moral aspects desires for
physical love disturbed the traditional family rejection of parental relationship and involve in illegal
activity by making the forgery than he became a saint of the shake for the fear of self in discovery
society and also how the morality in society is by dealing false worshiping the personality as a godly
man and it’s also a combination of sincerity one hand and self depiction on the other, Another they we
find there is not ethical ground for both characters Raju and Roise even Roise belongs to the traditional
family and married women ready to reject husband and wife relationship and ready to disturbed the

other family relations because of the self motive of fame and name .
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Abstract:

Capital market is a vast playing field for speculation ang
Avenue. Hence, the various aspects relating to
a;m]maxkctlikcdlwdcnds.capzta.lgaxns, CoOmmission, and
charges (brokerage); all these aspects directly coming in 1o
mmwﬁhmﬁon. Capital marketisabgnerplatformm
Lsise the fund and to invest the fund. Looking to both aspects
hzmmwsenseseemsmbediﬁ'eremﬁ'ommh other.
Bﬁmﬂ,,dgepcrﬁewtoﬂ:cinsightofboththgmi&
@mjmntaand taxation, thcybotharecom:n’buﬁ.ng to each
other Hence, taxation is very essential to be known in capital
mmcapﬁajmmketandtamtionarethebodyandsou}of
jndizn Economic system. Government encourages investors
0 ivest in capital market for development of country as well

25 ImVESIOTS.

Introduction:

Capital market has been playing a vital role in
Indian financial system. The Indian economy is
mainly depending upon the capital market starting
from the raising of the capital from the capital
market through primary capital market and making
provisions for liquidation in secondary capital
market to the public in large. In the sense, it makes
the mobilization of ‘drops’ of resource to ‘ocean’
of investment.

Capital market acts a middleman between
investor and company also investor and investors,
looking to the economy of country being a capital
market plays an important role, themostimportant
fevenue for the economic development of country
iStax. Hence we can observe both taxation and
“P’fal market have its impact on Indian financial
System,

To take an example, the basic model of capital
flows ang taxation suggest that a raise in the tax

Role of Taxation in Capital Markets
Triveni C,p*

T e S
\—Am#

mmmanomeconomywﬂ]muscawczyﬁal
outflow andalcweraggmgaieczpizajmm
lower capital stock may well have 2 negative impact
oneoommjgwelfarcofﬁierﬁidemsofrhcomm
It may therefore be natural toiuvcstigazetheimpam
f’f taxes on the aggregate capital stock. Alterpatively
if domesuc savings were unaffected then change in
ageregate investment would match the per capital
outflow. Howevcrmuchofﬁeempiﬁca] Interature
on the impact of taxes on capital flows insicad
€xamines the impact of tax on FDL

Taxation directly helps to growth of Indian
economy through collection made on profit every
corporate company. On the other hand, tzx is also
collected from dividend distribution. It will be
double taxation on the profit of the company.
Because of the variable provisions are available in
the taxation that should be motivating investors to
invest in the capital market.

Need for the study:

Taxation is main revenue for the government
The corporate tax will be more in portion and alsp
the dividend distribution tax will also add up to this.
On the other hand in order to save the tax, by
claiming the various deductions and exemptions, the
public will invest more. And this more and more
investment will give enough fun to capital market
and will again create more revenue {0 government
in for of taxes on profits thereafter. The companies
can easily raise fund from the tiny sources, the
companies include both product and services
oriented which come directly under capital market.
Hence I found it is a2 worthy to study the aspects as
interrelated and jointly and to enrich the knowledge

regarding both the aspects as one.

‘-‘__‘_—._;

* » - -
M.com, 244 semester, Department of Studies and Research in commerce, Davangere University.
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Objectives of study:

* Understanding and analyzing the growth of
capital sector and taxation system in capital
market

* To predicting the future development and
changes made in taxation system in India

* Motivating investors to invest in capital
market for enjoying tax provisions and
exemptions

* To create healthy environment in capital
market through taxation rules and regulations

Role of taxation in capital market:

Capital market had a wide scope it will play a
vital role in Indian economic system. So much of
revenue has to be collected by capital market through
tax. Government of India has taking special care
towards capital market. Because to strengthen the
growth of nation, to make India in financially
strong, capital market contribution is more in
collection of tax.

* Capital market operation and change of double
taxation.

The operators in capital market have been
complaining of double taxation and multiplicity of
fees, by doubling taxation. They meant that tax is
levied on the income of the company in its hands
(corporate tax on profits) and thereafter the
dividends (dividends distribution tax) distributions
made to shareholders out of profits. This is what
happens where taxation of income of companies
based on the classical theory of taxation.

* Stamp duties:

There are taxes imposed on instruments such as
deeds of assignment, power attorney, bill of sale,
bill of exchange, charter party agreement bonds, etc.,
letters of guarantees and other types of documents
listed in the schedule to the Stamp Duties Act. Stamp
duties can be either specific. Although stamp duty
is a federal tax in administration is shared between
Federal and State Government,

Financial Sector Reforms in India

* Tax implications on capital gains from
securities:

Short term capital gains are taxed as per tax slab
and long term capital gain is taxed at concessional
rate of 10% without indexation and ate the rate of
20% with indexation.

As per section 111A of Income Tax Act, tax on
short term capital gains should be charged at the
rate of 15% plus surcharge and education cess, But
in the case of long term capital gains it will come
down to zero of equity shares. In case of short term
capital gains conditions have to be followed:

* Short term capital gains that are arise from
transfer of equity share of a company or unit
mutual fund.

* Transaction takes place after 1st October, 2004

* Security transaction for tax has already paid

As per SEBI regulations, if a scheme maintains
65% of its average weekly net assets invested ip
Indian equities it will be considered as equity scheme
and an investor will not pay any tax on such
investment on long term basis.

On the other hand, if an investor invests 100%
of foreign equity even as a long term basis, the
investor will not have to pay tax on the basis of
capital gains scheme.

* Security transaction tax

It is the tax payable on the value of taxable
securities transaction. It was introduced in India by
the 2004 budget and it is applicable with effect from
Ist October, 2004. It is levied on every purchase or
sale of securities. That are listed on Indian Stock
Exchange, this would include Shares, derivatives or
equity oriented Mutual funds units. The rate of tax
that is deducted is determined by the Central
Government, and it varies with different types of
transactions and securities. It is deducted at source
by the broker, at the time of transaction itself, the
net result is that it pushes up the cost of the
transaction done.

Role of Taxation in Capital Markets
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qable 1: security transaction tax (STT) on the
. ous transactions in securities m :
e Transaction |STT | ==
[ rate } Charged on

|1’roﬂ‘lct |
| on T
W Purchase | 0.10% | Turnover
Sell |0.10% | Turnover
Loy |
Equlty,mn‘aday Purchase - E
Sell 0025% |Tumover |
//: < Purchase B |
Sell 0.010% | Turnover
Option Purchase 0.125% | Settlement
plice On exercise
Sell 0.017% | Premium

{'__’__,_,_.——r—‘_— =< =
Source: All about Security Transaction Tax, SMART PAISA,

pgbﬁshed in website.
. Deduction for capital gains as Income Tax Act

1961:
Forlong term capital gains S4EB- the total capital

< have to be invested in specific securities within
gmonths for the date of transfer or sale of long term

capital assets.

Table 2: the various investment avenues with r

* Tax benefits from mutuval fund investments:
Income received in respect of the units of MFs
.(mutual funds) will be exempted from income fax
ﬁi :hei case of unit holders under section 10(35) of
dism;;:_ome Ta_x Act. However, dividends
: ion tax will be payable by the MFs. No tax
will be deducted at source on any income distributed
by the MFs under the provision of section 194K,
196A of the Income Tax Act.

* Capital gain exemptions:

_Long term capital gains on sale or repurchase of
units will be chargeable under section 112 of the
Income Tax Act. Under section 205C (plus
surcharge and education cess) subjected to
exemption of long term capital gains, provided m
section 10(38) of the Income Tax Act.

« Educationloans cut the tax burden use option

if required

« Tndexation inflation brings down capital gains

tax

espect to their risk associated, returns and liquidity,

and tax liberty that could be drawn:

Evaluation of Various jnvestment avenues

R
Financial Instruments Types Risk Return | Liquidify Tax Shelter Convenience
Financial securities Equity shares High High Fairly high | Tax free High W
Dividends, but |
capital gans 2X
S W e i
Fixed deposits / Medium | High Average Nil High l[
Debentures of %
company | = |
Savings bank Negligible Moderate | High Taxable l Very high {’
PO savings bank Negligible | Moderate High ’, Tax free ,‘ Very high |
h | .,
' - ' | Very hig
Non-Securitized Financial | Public Provident Nil High Average Qualified U/ S | ery high
i Fund e lme ey
e | [ e - |
: | 80C ; ‘
Equity fund High Significa- High ! Qualified u/s Z ery high |
-ntly high | 80C | |
L e, e 92 High | | Very high
Growth schemes High High “ |
(Equity 80-100 ! |
percent) //L/%
=
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'Mutual fund schemes | Income scheme Low to rgigniﬁcnnﬂy fVerﬁEB‘”’“
(equity 0 per cent) | medium high
Balanced Medium to| Medium T ]
(Equity0-60 percent) high
‘Eqamk;gen;ﬁnﬁ Moderate | Long-term d-yearlock- |Qualifies Uss |
scheme (ELSS) to high capital in period 80C
appreci-
-ation
Value fund Risky Potential | As per fund | Attracts capital [ —
growth | house gains tax '
Exchange traded fund Indexed fund Risky Compare | As per fund Attracts capital | =~ = ————
(ETF) with house gains tax
Benchmark
return
Large-cap (more High High High Qualified U/S Very High
than 60-80 per cent 80C
is invested in large
cap companies)
| Large and mid-cap | High High High Qualified U/S | High — ——
(60-80 per cent is 80 C
invested in large
cap companies)
_'E;uities Multi-cap (40-60 Moderate | Moderate Moderate Not quaﬁm Moderate
per cent assets
deploy in large cap
| assets)
Mid and small-cap | High High High Tax rebate U/S m
(at least 60 percent 30C 100 per cent)
assets small and
mid-cap tax savings)
Corporate bond | Risk High Asper fund | Attracts capiral |
funds tolerance house gains tax
Debt fund Floating rates funds Protected Average | Varies as per | Attracts capital
capital loss fund house | gains rax
Balance fund Low risk | Moderate | Varies as per | Attracts capital
fund house | gains tax
Hybrid fund Money market Low Moderate | High No tax benefits
mutual/liquid or
safer fund
Real assets Real estate (land Negligible | Medium to Low Some Fair !
and residence) high 4’
Gold and silver Average | Moderate Average Nil Average |

Source: Role of income tax laws in the capital market, Capital Markets in India, ICAT-CAM-JAICO Finance and Accounting
Series, JAICO Publications (Page No. 370 and 371)

Role of Taxation in Capital Markets
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Suggestions:

In the present scenario the investors are becoming
more educative in the matters like where, how; why
they are going to invest. That means the Ivestors
are very attentive and very alert about their
investment. They seek more and more information
regarding benefits that can be drawn through their
investment. S0 as an auditor or a tax consultant or
even as an investor as well as company have necessity
to know impact of taxation in capital market to
make more effective investment planning and
management.

One of the main suggestions in favor of imposing
security transaction tax in India is its potential to
generate revenue; the other is that it will create level
playing for all participants in stock market.

Conclusion:
Studying tax role in capital market is essentially
required for the development of investors and also
for growth of nation in all contexts. It also gives the
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clear picture regarding how to control inflation
system in country. It will help (fixation of) to makes
changes in taxation system (may be increase or
decrease) motivating investors by giving provisions
in Tax Regulations, hence it is essential to study.
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