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Prof., S. V. Halse i Davangere University
Honourable Vice-Chancellor [ = Shivagangotri-577007.

[ am delighted to know that the Department of History has organized two day
national seminar on the occasion of decennial year celebration. The theme
selected for the deliberation is of contemporary relevance across the globe. The
edited Volume entitled “History and Historiography of India: Challenges in
Rewriting the History” is a collection of selected best articles to be presented in

the seminar. This Kind of Research based books are instrumental in the progress
of cognition of the readers around the world.

Scientific thoughts, meaningful debates, new questions worthy of research
and the opinion which are expressed through mutual conversation are going
through intellectual process. The department of History through this momentous
intellectual activity has provided eloquent stage to the students and scholars to
express their viewpoints through research and thought process.

I would like to congratulate and wish great success to all those who are
enthusiastically involved in this intellectual exercise and the editorial group who
have organised the seminar and publishing this book. I am sure that the various
stakeholders of the society will be benefited from this book.

(Prof. S. V. Halse)
Vice Chancellor
29th March, 2019
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IMPACT OF GST ON INDIAN ECONOMY

Bibi Kubra**

TriveniC D *
**M.Com IV semester

Teaching assistant
Department of Studies & Research in Commerce,

Davangere Universily.
trivichuri@gmail.com, bibikubra07@gmail.com 7676354501, 9591633565
ABSTRACT

GST is one of the best tax reform taken place in India ‘one nation, one tax” whick
came into force from 1 July 2017. It is a combination of both tax on goods and tax opn
services. This system overcomes many more limitations of previous tax systems like CST,
VAT, Service tax, CAD, SAD. This system keeps transparency 1o cusiomers about their fux
payments very clearly. And also avoids cascading effect i.e. fax on lax. Due 10 this system
consumption geis increases and there is increasing in production. This paper explains
about effect of GST on Indian economy, which prepared based on the secondary data. The
data has been collected from reviews, journals, articles, efc.
Key words: GST, economy, Tax. :

Introduction:
Before introducing of GST the tax is collected as named called VAT. In this VAT

the quantity of taxes at the state & central levels has brought about a complex indirect tax
structure in the nation. In this there is no consistency if assessment rates & structure cross
wise over state, There is a falling of charges ‘tax on tax” & there is credit facility provided
to manufacture & the VAT rate should be different from one state to another state. for
avoiding multiple taxation system introduced the GST on 1"July 2017 as “ one nation one

tax” .

GST is a single tax on the supply of goods & services, right from the manufacturer
to the consumers. Input tax credit paid at each stage will be available. India’s GDP will be
benefited & extra resources will be used for welfare of poor & weaker section. It is also
aimed at boosting the Indian economy. This will be done by simplifying & unifying the

indirect taxes for all states throughout India.

Review Of Literature
Dr. Namita Mishra [international journals of basic & applied research, ISSN 2249-

3352] In this paper she tells about the GST is a single nation uniform tax levied across India
on all goods & services. The introduction of GST expected as a significant steps towards a
comprehensive indirect tax reform in the country. The main objectives understanding the
concept of GST & find out the short effect of GST on economy. The data should be
collected through the secondary basis. She concluded that the GST is levied only on
consumption of goods & services.

Pallayi Kapila [international journal of engineering research & application
1SSN2248-9622] In this paper she tells about the GST stand for “Goods & services lax”
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implcmclued by the government of India since 1" April2017. The GST was defined as 2
comprchcnsive COD{‘““}P“O“ based tax levied upon manufacturing, sales & consumption of
oods & services within the transforming the country into one marke. Finally conclude that

the GST play an important role in the growth of Indian economy. And it would also lead to
an increase in GDP.

ectives of the Study

1) To understand the concept of GST.

2) To know the impact of GST on Indian Economy,

3) To know the relationship between the GST & Indian Economy.

. 0bj

~ Methodology

3 Methodology is the way of collecting the data. There are two types of daia i e.,

'~ primary data and secondary data. For the purpose of this research paper the source is be
collected through on the basis of secondary data from the Journals, books, research papers,

& websites.

Need For the Study

India has the different types of faxes, it is having lot of confusions Hence it is
essential to understand the how GST is effecting 1o economic operations. Analyse the
combination of goods tax and service tax impact on customers and Indian economic
system.it is required to know about benefits of GST.

Conceptual Frame Work Of GST:

GST denotes “one tax one nation™ in the regime of Indian indirect tzx structure.
GST is the most significant & essential physical tax reform in Indian indirect taxation
system. Depending upon the transaction the GST should be caiegories 2 components ie.
a states & interstate. Intra state means the transaction happens within the state for this
e tax should be collect as on the CGST or SGST, because GST dual taxation system it
means the central & state both the government have the right to ihe collecied the tax from
the taxable person. And the inter-state transaction happens b/w the two siate at this time the
IGST should be applicable the central government collect this which is an additional tax to
e levied, 1o assure that the tax is received by the imporier state.

: CGST means the GST to be levied by the center on intra state supply of goods &
services would be called CGST.

SGST means GST to be levied by the state on intra state supply of goods & services
; ould be called SGST.

E IGST refers to the Integrated Goods & Services Tax which is the part of GST. It is
¢harged on the goods & services supplied from one state to another.



; 2 Economy .
Impact Qf GST On Indian Positive impact of GST sector wise:

Impact _ B
?lNo. %@:g:"' ars coods | Foot tax rate (=Rs.500) to radnucad N&JE\R&
f::ml::r i 5% & >500 to raduced from 24-302, to‘l,g.o/’ P
2 Small cars Small cars which <4 metar me
2 m TS >1500cec engine the tax will reducad o

by 2.
when compare to the axisting ratas. 2.5%

is the rate should be cady
FO~ lers For this ced
3 e compared to axiting tax rata. ¥ 0

& Losistic In comsolidation of warah ousm
with freea mowvement of goods il lead 1y try
volurme for logistic companias ghey

= T T L good Effactive tax rats in assaential zoods (_ﬂ_.?dibh il

assential products oil, tooth pasta & soaps) under warious tax rus
slabs.
—ﬁH
Negative impact of CGST on Indian Economy
Sl no Sectors Impact
t Rastaucants Tax incraasad to LS frorm 1554, )

[

Hotel rooms for reantal | Rs 5000 tha tack rata on restanrants ncraased tg ]
28% froma 13%. It should ba cons

=Quantly
impact o heotel occupanciss.
& Brandad apparsals =Rs. 1000 marmemnts will be taxed at E2%3% from |
7%. This will be impact on businsss gs Pricas &
lead to lats racowveary in salas.
Findings:

1) After implementation of GST Foot tax rate reduced from 9.5% to 5% when compare
to existing tax rate.

2) Two wheelers rate should be reduced by 1% when compare to existing tax rate.
Suggestions
The GST 1s not suitable for present situation because still the many of the areas and

goods are not covered under this purview. They are petroleum products, electricity &
alcoholic liquor for human consumption.

Conclusion:

GST 1s at the infant stage in India. To conclude that the GST has both positive &
negative impacts, but the Finance Minister Arun Jetley said th

“The India’s GDP will be benefitted & extra resources will be
& weaker section”. On the basis of tax r
sector wise. GST has its impact on cons

at 1t should implemented for
used for the welfare of poor
ates we discussed positive and negative impacts on
umer and producer or manufacturin g goods.
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